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$250,000,000 


United Kingdom of Great Britain and Ireland 


Ten-Year 514% Convertible Gold Bonds due August 1, 1929 
and 
Three-Year 514% Convertible Gold Notes due November 1, 1922 
Dated November 1, 1919 Interest payable February 1 and August 1 
Direct Obligations of the Government 





We are Advised that the Bonds and Notes are Legal Investments for Savings Banks in 
California, Connecticut and Vermont. 





Principal and interest payable tin United States gold coin, at the office of J. P. Morgan & Co., 
without deduction for any British taxes, present or future. 
COUPON BONDS IN DENOMINATIONS OF $100, $500 AND $1,000 REGISTERABLE AS TO PRINCIPAL 
COUPON NOTES IN DENOMINATIONS OF $100, $500 AND $1,000 





The relative amounts of Ten-Year Bonds and the Three-Year Notes—the aggregate not exceeding $250,000,000 in’ pri 
cipal amount—are to be determined by J. P. Morgan & Co. at the time of the closing of the subscription books. 

These securities are to be convertible, at the option of the holder, at 100 and interest, into National War 5% Bond 
Fourth Series, at 100 and interest, Sterling exchange being computed for the purpose of conversion at the fixed rate of $4.30 
to the pound. Such National War Bonds are payable in Steriing at maturity, February 1, 1929, at 105%, and are more 
fully described below. Conversion of the Ten-Year Bonds may be made at any time prior to February 1, 1929. Conversion 
of Three-Year Notes may be made at any time prior to November 1, 1922, notice to be given prior to September 1, 1922 
conversions to be made on or after that date. 

Upon such conversion the converting bondholder or noteholder will be entitled to receive £232 : 12s. : 06d. principa 
amount of such National War Bonds for each $1,000 principal amount of Ten-Year Bonds or Three-Year Notes“ surrendered 
Details of conversion arrangements and provision for handling fractions will be announced by J. P. Morgan & Co, in behalf 
of the British Treasury within the next few days, and will b2 kept on file at their office. 

The National War 5% Bonds (Fourth Series) are payable in Sterling at 105% on February 1, 1929, at the office of the 
Bank of England, London. They are now actively traded in on the London Stock Exchange, and are quoted approximately 
at 98% bid, offered at 98%, at which price they yield, if he'd to maturity, about 5.70%. The following table shows the 
amounts which a holder of Bonds or Notes of this issue wouli realize in dollars, assuming that such National War 5 
Bonds were sold in the London market at 100, or were paid at maturity at 105, and the proceeds converted into dollars at 
varying rates of exchange: 











Amount Kealized for each $100 of Bonds or Notes 
Rate of Exchange 
Based on Sale of Based Upon 
National War Bonds at 100 Maturity Value of 105 
4.30 $100. $105. 
4.40 102.34 107.46 
4.50 104.67 109.90 
4.60 106.99 112.34 
4.70 109.32 114.79 
4.80 111.64 117.22 
4.8665 (parity) 113.19 118.85 

















We quote as follows from the published prospectus descriptive of the National War 5% Bonds (Fourth Series), payable 
February 1, 1929, at 105%: 

“Bonds of this issue, and the interest payable from time to time in respect thereof, will be exempt from all British 
taxation, present or future, so long as it is shown in the manner directed by the Treasury that they are in the benefici 
vwnership of a person who is neither domiciled nor ordinarily resident in the United Kingdom of Great Britain and Ireland.” 

This offering is made subject to approval by our Counsel of necessary formalities. 





WE OFFER THE ABOVE OBLIGATIONS FOR SUBSCRIPTION AS FOLLOWS: 


Ten-Year Bonds at 961% and interest, yielding over 6% 
Three-Year Notes at 98 and interest, yielding about 614% 





Subscription books will be opened at the office of J. P. Morgan & Co., at 10 o'clock, A. M., Thursday, October 23, 1919 
and will be closed in their discretion. 

THE RIGHT IS RESERVED TO REJECT ANY AND ALL APPLICATIONS, AND ALSO, IN ANY EVENT, TO AWARD 
A SMALLER AMOUNT THAN APPLIED FOR. 

Amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York Funds to their order, at 
the date of payment (on or about November 1, 1919) will be stated in the notices of allotment. 

Temporary obligations of the Government, or Trust Receipts of J. P. Morgan & Co., will be delivered pending the 
engraving of the definitive obligations. 





J. P. MORGAN & CO. 
FIRST NATIONAL BANK, New York THE NATIONAL CITY COMPANY, New York 
GUARANTY TRUST COMPANY OF NEW YORK 
BANKERS TRUST COMPANY THE CHASE NATIONAL BANK 
NATIONAL BANK OF COMMERCE IN NEW YORK 
THE LIBERTY NATIONAL BANK THE EQUITABLE TRUST COMPANY OF NEW YORK 


CENTRAL UNION TRUST COMPANY OF NEW YORK THE FARMERS LOAN AND TRUST COMPANY 
HARRIS, FORBES & CO. “ 

WM. A. READ & CO. BROWN BROTHERS & CO. LAZARD FRERES 

KIDDER, PEABODY & CO. J. & W. SELIGMAN & CO. LEE, HIGGINSON & CO. 


hi HALSEY, STUART & CO. 
KISSEL, KINNICUTT & CO. WHITE, WELD & CO. 


CONTINENTAL AND COMMERCIAL TRUST AND SAVINGS BANK, Chicago 
CENTRAL TRUST COMPANY OF ILLINOIS, Chicago FIRST TRUST AND SAVINGS BANK, Chicago 
ILLINOIS TRUST & SAVINGS BANK, Chicago 
THE FIRST NATIONAL BANK OF BOSTON THE NATIONAL SHAWMUT BANK OF BOSTON 
OLD COLONY TRUST COMPANY, Boston 
FIRST NATIONAL BANK IN ST. LOUIS THE UNION TRUST COMPANY OF PITTSBURGH 
FIRST NATIONAL BANK, Cleveland FIRST NATIONAL BANK, Cincinnati 
FIRST AND OLD DETROIT NATIONAL BANK, Detroit THE ANGLO & LONDON-PARIS NATIONAL BANK, San Francisco 
WHITNEY-CENTRAL TRUST AND SAVINGS BANK, New Orleans 
New York, October 23, 1919. 
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~ Some Moderately Priced Rails 


Rock Island, Colorado 


Southern, Kansas City 


Southern, Missouri Pacific, Pere Marquette, St. Louis- 


San Francisco, and 


Southern 


Railway Discussed 


By N. Charles Kampf 


\ILROAD agitation appears to be waning and rail- 
R road deficits reported to the Government in the 
past have at last turned and are showing surpluses 

the Government’s favor. The question before us is, 
ll the railroads be Government owned or Govern- 
nt supervised or shall they be turned back to private 
nership?” It is still to be answered. Railroad legis- 
1 endeavors to make a distinction between the strong 
the weak roads but as yet has not drawn any definite 


Interest in the railroad situation seems to be on the 
rease, no doubt, because in the near future this serious 
blem will be decided, for once and possibly for all 
e. Therefore, the investor who buys now does so, 
re or less on pure faith. He hopes and is confident 
the solution to this problem will be just and for 
benefit of all concerned. 
Should the railroad situation be decided in such a way 
to affect the security holder favorably, some of the 
low-priced rails are deserving of investiga- 
They represent roads which have gone 
eivership and also roads which approached the brink 
bankruptcy. Within the last four or five years these 
panies faced their worst periods and it is believed 


derately 
through 


it they will not again face the same situation. 
Rock Island 


luch attack has been made upon this road as one 


those classed by labor to be considerably over- 


pitalized. Investigation, however, showed that cost of 
production was considerably more than the actual capi- 
‘ation of the property, much to labor's chagrin. 
bor’s cause for talk has been the mismanagement of 
road, the stock jobbing, and the assaults on credit. 
wever, all the perturbulent element is out of Rock 
ind and the road is now under capable management. 
lhe rental allowed the company is $16,000,000 and to 
ther with other income, it $17,000,000. 
ter all charges and preferred dividends, the balance 
This, no 


equals about 


ild show 2.5 per cent on the common stock. 
bt, provides a small margin over the preferred stocks. 

an important factor to consider is the fact that the 
earning period was hardly a_ fair 


ee year pre-war 


s upon which to figure, at least as far as a re 


ganized road with an unestablished earning power was 
cerned. 
money for the 


‘cock Island has considerable 


ntainence of its equipment. The following table shows 


spent 


imounts per mile run expended for the various item 


Maintenance of Equipment 
—Per Mile Run (Cents)———— 
1918 1917 1916 1915 1914 





enance of Locomotives 27.910 16.8 13.549 11.62 19.74 
of Passenger Cars 1.990 0.195 0.914 0.982 0.70 
of Freight Cars 2 OOS 1.2310 1.920 0.951 0.725 


The average train load increased from 306.13 tons in 
1914 to 415.44 in 1918. The passenger traffic density in- 
creased from 119,440 in 1914 to 136,710 in 1918. From 
these figures the operating efficiency of the officials can 
The company’s earnings are showing a 
gradual increase and at present are even returning a bet- 


readily be seen. 


ter rate than that which was allowed by the Government 


on its compensation, 


Colorado & Southern 
Colorado & Southern, r« cognized as one of the low- 
priced Hill roads, has enjoy ed prosperity to some extent. 
a rich territory and is patronized to 
Chicago, Burlington & Quincy. 
stockholder in the Colorado & 
Burlington was not dependent 
upon the returns from the investment, this minor Hill 
road has been able to make use of its funds for the 


The road traverses 
a great extent by the 
The latter 
Southern and since the 


road is a 


benefit of its own property. 

The capital stock outstanding amounts to $48,000,000, 
divided inte $8,500,000 Ist preferred, $8,500,000 2nd pre- 
ferred, and $31,000,000 common of which the Burlington 
owns $23,657,000. The C. B. & Q. also owns shares of 
the Ist and 2nd preferred but not a majority of each. 

Over the twenty-two hundred miles operated, the com- 
pany shows that it carried 13.70% of agricultural prod- 
ucts, 4.75% animal products, 59.5% mineral products, 3.6% 

12.3% products, 2.55% 
merchandise, and 3.60% During 


forest products, manufactured 
miscellaneous products. 
the mobilization period of the war, mineral products 
dropped and merchandise took a decided increase, duc 
to the war camps and their supplies. 

The operating efficiency of the road is very high and 
even though the company has not put as much back into 
maintenance as has Rock Island, the equipment and road 
bed is in good condition. 

The Federal income to which Colorado & Southern 1s 
entitled amounts to $4,274,964. After dividends on the 
preferred issues, the rental allows somewhat less than 
1% on the common Actual income during 1918 on the 
common was 3.85% 

The total funded debt of the 
itfers excellent investment opportunities. 


paid on the non-cumulative preferred stock at the full 


road is well secured and 
Dividends are 
rate of 4% and although these issues are not as yet 
classed as investments they appear attractive for a long 
pull. The 


price it offers good speculative opportunities. 


common stock is selling around 25 at which 


Kansas City Southern 
\ road much smaller in size, but one with a record of 
Southern. This road 
Arkansas, Oklahoma, 


steady progress, is Kansas City 


covers six states: Missouri, Kansas, 
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Louisiana 
traverses rich oil fields and no doubt most of the busi- 


and Texas. By these, we see that the road 


and revenue is derived from this source. With 
Texas and Louisiana pushing ahead in its oil prospecting, 
and with K. C. S. in a position to benefit therefrom, we 
can see that the future prospects for the road are fairly 
good. An important that this road is in a 
strategic position. It constitutes the shortest route from 
Kansas City to the Gulf of Mexico and it is also the con- 
link the great Southern Pacific and 
Union Pacific systems. 


ness 


fact is 


necting between 











150 
100 
50 


“ROCK -ISLA 






—_ om 
Go wn 
oOo. 6 O06UO 


Millions of Dollars: 
on 
o 





ve 
oom 


co 
ao 





— 
o 








*0 
150 


100 














Gross Revenue 


weeeem Surplus. 

















Showing Returns of Earnings 

The company’s entire capitalization equals $100,000,000. 
The Government valuation of the property is $38,258,709 
and the cost of reproduction, $46,274,363: whereas the 
company claimed that reproduction costs should be $89,- 
057,550. On this account the company started mandamus 
test the valuation law. The Interstate 
Commerce Commission upheld the ruling of the Division 
of Valuations, but the company has already appealed 
from the findings of the Commission and the case is on 
the calendar of the U. S. Supreme Court. The road can- 
not expect to get a very much higher valuation, and 
with the Cummins bill a reality, the 6% return on the 
valuation of, say, about $50,000,000, would give $3,000,000, 


proceedings to 


When writing advertisers 


tell them you 


The Financial World 


which would pay interest charges, preferred 
and leave about 1% on the common. 

On the Governmental rental, a balance equal to ab 
3% is shown on the common. However, the 
during 1918 only earned 0.88%, due to the wage advances 

The road appears to be entirely solvent 
the common stock selling at such a low level, it appea: 
to be a fair speculation. 

Missouri Pacific 


dividend 


compat 


and wit 


Mop, commonly called a low-priced oil rail, is sony 
what on the same basis as Rock Island. In its reorgan 
zation, the funded debt was reduced and the stock iss; 
increased. The total capitalization is $380,553,220, 
which $225,913,620 is a bonded debt. This road has so 
valuable oil property, and is also interested.in the Tex; 
& Pacific Railroad. This latter road is being sued f 
interest payment on bonds by Missouri Pacific. Ty! 
amount involved is about $24,000,000. 

Missouri Pacific has decreased its funded debt per mil 
of track as is shown by the 1913 capitalization for the 
bond issues of $30,073 and that of 1918 which 
24,400. This was caused by the slashing of the funded 
debt at the time of the reorganization. 

The total income of the road, including the Govern 
ment compensation of $14,280,000, is estimated at four- 
teen and three-quarters millions. This, after alt charges 
and dividends on the preferred, should show about 9% 
on the common stock. However, the road did not con 
up to expectations and only earned about 5% on tl 
preferred, and showed 0.88 of 1% on the common. 

The property of Missouri Pacific has been rehabilitated 
and the road may live up to and even surpass expecta 
The condition of the road is good and the m 
The diversity of traffic makes it pos 


equals 


tions. 
agement efficient. 
sible for the company to enjoy a stability of revenue 
and income. This is very beneficial considering the fact 
that many of the roads in this the country 
are not placed so strategically as to allow a diversifi 
tion of traffic. 

The shares of the company have 
favorites in the stock market and around present lev: 
offer good iong-pull speculative opportunities. 

Pere Marquette 
For a road that went through a drastic reorganizatio1 


(Continued on page 25) 


section of 


been one of tl 
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October 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bounds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 44% to around 7%. 


We shall be glad to send a copy of our September 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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tober 27, 1919 
The Amended Cummins Railroad Bill 


Saves the Weaker Roads but Provides for a General 
Leveling Under a Guarantee Which Large Roads 
Object to—Details Respecting New Securities 
Somewhat Hazy 


[here are several hundred thousand owners of railroad 
irities who will follow with gager and close interest 
progress of the Cummins Railroad Bill, which has 
t been reported favorably to the Senate by the Senate 
mittee on Interstate Commerce. The bill has been 
nded in some particulars, but in the main it contains 
essentials of the original Cummins measure as pre- 
d by the Iowa Senator. 

The zone system of consolidation is provided for all 
isportation systems by rail, water, canal and ocean, 
jjecting all these agencies to one Federal control of a 
ervisory board, but establishing private operation and 
nagement. The roads return to private management 
the last day of the month in which the legislation be- 
mes a law. Not less than 20 and no more than 35 
ilroad systems are provided for. Under the old system 
Interstate Commerce Commission control, some roads 
large earning power were capable of making 12 and 15 
cent. on their capitalization, while systems of low 
rning power earned not over 3 to 5 per cent., although 
joying exactly the same rates as the richer roads. The 
liscrepancy is removed by consolidation although the 
inciple of competition is preserved. It is stated, for 
stance, that there will be four or five competing systems 
etween Chicago and New York. Right here it is neces- 
to be scrupulously exact as to the financial status 
these companies under the proposed consolidation, and 
therefore reproduce Senator Cummins’ own words in 
planation of this important feature. He says: 

“A period of seven years from the passage of the act is al- 
for voluntary consolidations into these prescribed systems. 
voluntary consolidations must be based on valuations fixed 

public authority, the aim being to settle forever the ques- 


s of value and capitalization, and insure that hereafter the 
rge that railway capitalization is extensively widened may be 


at rest. Thus when it is complete, the total of all securi- 
vill exactly equal the value of all the properties ‘as thus 
rmined. 


Meantime, pending the completion of this scheme, in order 
protect the public and the weaker roads, the Interstate Com- 
ree Commission is required to divide the country into rate- 
king districts. The commission tis required to see that the 
tes prescribed for each rate district shall be, as nearly as pos- 

only sufficient to produce a net operating income for all the 
is in that district of 5% per cent. annually on the value of the 
perty as determined by the Commission's valuation, 

This plan of valuation and limited earnings has not at all 
sed the more profitable roads, which insist that the return is 


and it has likely displeased some important shipping 
ts, which insist that the authorized return will be too high 
commission is authorized in its discretion to increase the 


1 return to 6 per cent., but that additional one-half per cent 

be used for ‘non-production’ improvements in the property 
“A schedule of rates which will produce an average of 5% 
cent. on all the roads will enable the more prosperous com- 


es to earn anywhere trom 6 to perhaps 15 per cent., while 
fortunate ones will earn much less than the 5% per cent 
the bill fixes a minimum If a company gets an operating 


me above 6 per cent., one-half of the excess between 6 and 7 
cent. shall be placed in a company reserve fund, and the 
r half will go to the Railway Transportation Board as a 
ral railroad contingent fund Above 7 per cent. the com- 
will place one-fourth of the excess in its reserve fund and 
ree-fourths will go to the general railroad contingent fund. 
en the reserve fund has accumulated to an amount equal to 
ver cent. of the value of the property, its accumulation must 
and one-third of the operating income above 6 per cent 
thereafter be retained by the company and two-thirds paid 
the general railway contingent fund. 

The company reserve fund may be drawn upon to pay divi- 
is or interest when the company’s income falls below 6 per 
t., thus insuring steady credit. The general railway con- 
gent fund will be used for the general advance of railway 
terests., 

‘The issue of all securities is put under absolute Federal 
ithority to prevent watering them, and to protect the railroads 
inst the evil of too much regulation. State commissions or 

authorities will hereafter have absolutely no control over 
pitalization of reilways This function control of transportation 
be exercised by the Railway Transportation Board. 

The Intesstate Commission is given power to name minimum, 
well as maximum rates For many years it has had the 
iximum rate power, but not authority to name minimum rates. 

commission may order the common use of terminals, thus 
ving service and preventing waste.” 


£ 


There is much to be desired in this rather involved 
planation, but it seemingly leaves the holder of present 
urities still on the anxious seat as he must await the 
cision of the regulating authority to determine what 
urities shall be issued by each company. Apparently 
ich securities cannot be issued until the official valuation 
made by the Interstate Commerce Commission. These 








| ; A Strong 
| Preferred Stock 


HE 7% Cumulative Preferred Stock of North- 

ern States Power Company is issued by one 
of the country’s large and successful electric 
companies, serving Minneapolis, Saint Paul and 
200 other communities of the Central Northwest. 
It has paid full dividends regularly since organi- 
zation in 1909. At the present price this stock 
yields the investor about 7.50%. 


Ask for Circular F., 


H. M. BYLLESBY & CO. 


Incorporated 





Investment Securities 


111 Broadway 
NEW YORK 
1 





| 
208 South La Salle Street | 
CHICAGO 














SMITHS ({ALLATIN 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 














Free from Federal Income Tax 


MUNICIPAL BONDS 


Yielding 4.60% to 5.60% 


General and special circulars on request. 


Sidney Spitzer & Co. 


115 Broadway NEW YORK 














. ! 
High Yield from Conservative Investments | 
Prices of high-grade active bonds have advanced 
recently. 
While this advance has been quite general, some 
issues have not shared in it. 
We are offering two such issues at prices close to 
the lowest ever recorded Both mature in 5% years and 


Yield About 7% 


Description on request 
SUTRO & KIMBLEY 
Members New York Stock Exchange 
66 Broadway, New York Telephone Rector 3565 | 











TUCKER, ROBISON & CO. 


Successors to 


David Robison Jr. & Sons 
Bankers—Established 1 


Si 


Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 SUPERIOR ST. TOLEDO, OHIO 











Chatham & Phenix Bk. Fajardo Sugar 
Singer Manufacturing Guantanamo Sugar 


STONE, PROSSER & DOTY 


52 William St., Hanover 7733 
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Be Ready to Invest 
Your November Funds | 


A GREAT variety of attractive securities is included in our diversified 
list of November Offerings. Many are Tax Exempt. 





\pply now, and receive this exceptional Offering Sheet promptly. 
Ready November 1. It lists or describes carefully selected bonds, short term | 
notes and preferred stocks of highest character. 

| 


Ask for Offering Sheet AG-260 


The National City Company | 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street | 


Correspondent offices in more than 50 cities. 


BONDS SHORT TEKM NOTES PREFERRED STOCKS 




















questions instantly arise: Are the present mortgages to 
be allowed to exist, and are all existing stock issues to e 

: be wiped out and new ones substituted to represent the We Finance 
values allowed under the law? Apparently it will be a Electric power and light enterprises with records 
long time before security holders will be able to learn established earnings. 
what sort of return they will be entitled to or what thev ff 
will get for their present securities, since obviously the We O er 


Seven years are Bankers and Investment Dealers 


valuations cannot be all made instantly. 
Proven Power and Light Securities. 


allowed for the roads to decide whether they will join 
voluntarily, but after that they are required to join. It 
is possible the Interstate Commerce Commission already ° d Sh C 

has enough information in its possession to enable it to Electric Bond an are ompany 
revise rates quickly after the passage of the act and per- (Paid-up Capital and Surplus, $23,500,000) 

mit of income sufficient to maintain all the roads as 

solvent and able to pay their way as the result of the 71 Broadway, New York 
levelling process of earnings, but Senator Cummins’ ex- 


Correspondence Solicited 











planation is not quite clear or complete on many im- 


portant points. Perhaps these matters will be cleared up Indian Refining-Farrell Coal Pfd. 


in the debate or through amendment of the measure as 


it is brought before the Senate or House. If the measure J S BACHE & Co 
oe o ~ 


is left as it is, it is pretty certain that the return to the 
investor will be so much of a certainty that the element Bombere Hew York Steck Bachenge 
42 troadway New York 


of speculation will be removed and these railroad shares 





will have small speculative interest in the stock market. 


The Peace Treaty will be out of the way shortly and 
then both Houses will get down to work in earnest on H. F. McCONNELL & CO. 








the railroad problem. The House Bill is radically differ- MEMBERS 
— he Sennte Bets = thet it dees salen oa New York Stock Exchange 
ent from the Senate measure in that it does not give any 25 Pine Street Tel. John 6064 New York 











income guarantee. It extends the power of the Interstate 








Commerce Commission to the enforcement of not only 
rates but to stock and bond issues. Prevention of strikes 
by compulsory arbitration is provided for though unlike 
the Senate Bill there is no absolute prohibition of a walk- e 
out of the workers. Both Senate and House will be under Bertron Griscom & Co Inc | 
the necessity of devoting all their energies during the 9 e a | 
short time before the holidays to complete the legislation | 
in time to meet the conditions under the return of the 


roads by January 1. Director General Hines has sent an 
identical letter to both House and Senate calling atten- INVES I MENT 
tion to the necessity for prompt action. 


ey SECURITIES 





AMERICAN SMELTING ciinibienmintiiabsitae 
The weakness in American Smelting & Refining com- 
mon stock may possibly be explained on the theory that 40 Wall Street Land Title Building 
the lower price of copper metal will involve the company NEW YORK PHILADELPHIA 
4 


in some losses and a poor report is anticipated at the 
close of the year. Conditions are not such as to endanger 











the present dividend, it is believed. 
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United States Steel’s Operations 


The Other Side of 
Corporation Is 


Ixquipped to 


the Story—How the 


Handle An 


Knormous, Diversified and Profitable Business 


By Laurence Beech 


rospective purchaser of Steel common, the side of 
he story he seldom hears during a period of intense 
ulative excitement like the present. Here, it is pro- 
d to set forth the other side which is rather to be 
ed away in the memory for future reference, however, 
to be allowed to weigh heavily in the balance now. 


\ previous articles, the object has been to tell the 


as we have seen, much can be said against the stock 
long time investment purchase at present prices and 
ler present conditions. When the most opportune time 
such a purchase does arrive, the chances are that the 
ll investor will be faced with as gloomy a state of 
\irs as it is possible for Wall Street to conjure up. 
Such a prediction, if you would call it that, is by no 
is popular now, and those who venture making it, 
the risk of being cried down as Bolshevists, obstruc- 
But the current trend of senti- 
is guided more by the spectacle of daily new high 
ird prices in the stock market, even though they be 
result of purely speculative operations, than by sober 
lement of future values. It is nothing new—this pres- 
excitement; its counterpart has been seen time and 
iin in the past. And time and again it has proved a 
usion and a snare for the unwary investor. Certainly 
it is not amiss to sound a warning, nor to express 
opinion that those who stand aside until the craze 


sts and even worse. 


run its course, will have an opportunity to pick up 
uine bargains. 

Strictly speaking, a common stock issue like Steel can 
er be regarded as an investment. On the other hand 
ay reach a point where the cardinal characteristics of 
investment-safety of principal, safety of income and 
bility of price, are so strikingly apparent that its pur- 
isc for investment by the most cautious buyer would be 

irranted. 

(Jn any considerable dip under par, if that occurs in 
next period of declining markets, Steel should ap- 

to that of a 

rong industrial preferred stock with a participating of 


ach or reach a position comparable, say, 


ther speculative feature which is not reflected in its 
ce at the time. In other words, during the next test 
iod, it will probably be decided once and for all 
ether Steel Common’s dividend of 5% is secure and 
ther the value of the assets under the worst kind of 
ditions likely for a long time to prevail, is sufficient to 
ure to the stockholders safety of their principal in th« 
ent of liquidation or dissolution, and whether there is 
range of market prices within which the stock will be 
pendent almost wholly on the prevailing condition of 
money market regardless of temporarily falling earn- 
Sooner or later speculative sellers of Steel will out- 
imber speculative buyers, and when speculators have 
unload in a declining market, a stock like Steel will be 
ft without effective buying support; until it reaches 
mething like the price which will interest investors who 
y first, safety and a regular income, and secondly, a 
ospective increase in market value and dividends. What 
price that attracts that kind of buying will be, remains 
be seen, but it is safe to say that it will be at a point 
here the income yield is nearer 6% than 4%%. 
The business of the farsighted investor then will be to 
scount unfavorable reports and alarming rumors ti. *t 
ay be the outcome of forced speculative selling and 
earish attacks. He will look ahead to the time when the 
irporation’s strength in assets and earning power will 


gain assert itself. 


When the late J. P. Morgan conceived of and organized 
this billion dollar combination, he had in mind a com- 
pany which should dominate the steel industry of the 
world, not only because of its size but because of the 
diversity of its products and the scope of its operations. 
And it is because the Steel Corporation’s management 
has persistently and aggressively built up, along the very 
broadest lines, the distributing, manufacturing and selling 
organization, that the company’s business has increased 
and at the same time become stabilized, probably to a 
degree that even Morgan did not dream of. 

To many of the stockholders and to a large part of 
the general public, the Steel Corporation merely repre- 
sents a big and successful manufacturing enterprise which 
turns out, principally, the massive structural shapes for 
steel skyscrapers and steel bridges, the rails for steam 
and electric systems, the plates for engine boilers, steel 
tanks, etc. The average layman does not begin to appre- 
ciate the immensity and the ramifications of the com- 


pany’s business. 


TABLE SHOWING VARIOUS STATISTICS OF PRODUCTION, 


EXPENDITURES, DEPRECIATION CHARGES, ETC, 
(Figures as of December 31, 1918) 
Allowances for depreciation, sinking funds and ordinary 


rere ey $137,394,682 


repairs 
. 1,268,625,611 


Total since organization 
96,675,859 
735,050,716 


Expended for OFrGiMOlyY FORME 220s rccvcsesdctsewieae 
TtRE BOSE “GEN 4.6.6 656.0 ced 5632 +s adave 





Ixpended for extraordinary replacements 4,598,968 
Total since organization . soccesse 268,068,063 
Unexpended balance to credit of depreciation fund, etc. 191,281,527 


129,855,037 
801,209,839 


Expended for new construction 
Total since organization.. 


18,400,000 
22,300,000 
16,200,000 


Bast furnace capacity (tons) 
Steel ingot capacity (tons) 
Steel produced for sale capacity (tons) 


C. eeme COMGCEEW CORT OIOD one cece ccccranins deen 13,500,000 
I-on ore mined (tons) 28,332,939 
Coal mined (tons) 31,748,135 


17,757,636 
15,940,954 

5,630,246 
13,953,247 
19,583,493 
13,849,483 

1,471,508 


(Coke manufactured (tons) 

Pig iron production (tons) 
Bessemer ingot production (tons) 
Open-hearth ingot production (tons) 
Total steel ingot production (tons) 
F'n'shed steel produced for sale (tons) 
Steel rails (tons) 

Structural shapes (tons) 

Wire (tons) 

Tubing and pipe (tons) 

Sheets and tin plates (tons) 
Cement production (barrels) 
Exports of steel (tons) 





1,760,242 


In the first place the Steel Corporation’s activities are 


| From the produc- 


by no means limited to manufacturing. 
tion of its own raw materials to their distribution direct 
Many 
a subordinate branch of activity is conducted on such an 
enormous scale that it constitutes by itself a bigger 
business than that of the largest outside competitor en- 
gaged exclusively in a like branch of the industry. 

The subsidiary companies own more than 100 iron ore 
mines in the Lake Superior Region and in the Birming- 


to the consumer, it handles every single operation. 


ham, Alabama, district. These mines have in sight ore 
totalling in excess of 1,500,000,000 tons, enough for a fifty 
years’ supply at the present rate of production. In addi- 
tion, the subsidiary companies own in fee or hold under 
long term leases in the regions named, extensive acreages 
of mineral and timber lands, containing large quantities 
of ore yet unopened, and big tracts of timber held for 
future use in mining. 

The subsidiaries also own 219,205 acres of coking coal 
lands, 115,362 acres of steam coal lands and 80,059 acres 
of surface coal in the northern regions, and 190,696 acres 


of mineral interest and surface coal lands, 139,329 acres 


SO <r 
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of mineral interest only, and 13,823 of surface only in the 
southern coal and coke territory. 

In connection with the northern coal and coke proper- 
ties, there are 71 coke plants comprising 21,796 bee-hive 
ovens and 2,558 by-product ovens, as well as 31 coal plants 
not connected with coke plants. On developed sections 
of the southern coal and coke property there are 9 coal 
mining plants comprising 20 operating mines, producing 
coal for sale as well as for manufacture into coke. In 
conjunction with these coal mining operations there are 
10 coking plants, the. latter 


comprising 2,974 bee-hive coke ovens. 


coal washing plants and 7 


There is also one 
by-product coke plant consisting of more than 200 ovens. 


A 


\ benzol plant is connected with these works. 


water 


recovery 


‘The subsidiary companies also own extensive 
supply plants in the Connellsville coke region, having an 
aggregate daily capacity of 18,000,000 gallons. In addition 
these eompanies own extensive natural gas and oil proper- 


Virginia. 


ties in West 
In connection with the transportation of raw and 
finished products, the companies own railroads, docks, 


terminals, ships and other equipment equal in value and 


earning power to some of our important railroad and 
steamship lines operated by separate companies. The 
railroads have 1,004 miles of main track, and a total 


trackage of 3,696. The marine equipment comprtses 313 
steamers and barges. There are 62,000 cars and 1,400 loco- 
service. 

Corporation owns a complete 


motives in 
The Steel 
plant, at Kearny, New Jersey, with twelve ways and the 
docks, shops, tracks and ma- 


shipbuilding 


necesSary complement of 


chinery. This plant together with that of a smaller 
shipyard at Mobile, Alabama, has a capacity of forty 
10,000-ton ocean-going steamers a year. The Steel Cor- 
poration owns and operates great cement plants. It has 


throughout 
world. It 


agencies scattered 
this country, parts of the 
employs nearly 300,000 workers and pays out in salaries 


warchouses and _ selling 


Europe and other 


and wages nearly half a billion dollars a year. 
The 


enumerated as 


strictly manufacturing plants are classified and 


follows: 

13 Barbed and Twisted 
Fence Depts. 

14 Woven Fence Depts. 

3 Spring Works. 


Furnaces 
124 Blast Furnaces. 
Steel Works 


38 Bessemer Converters. 
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American Telephone & Telegraph Co. 
Three Year 6% Notes Due Oct. 1, 1922 
Denominations $1,000, $500, $100 
Price 99 1-4 and Interest, Yielding Over 6 1-4 


These notes precede $441,947,100 capital stock 





on which dividends at the rate of at least 714% 
| per annum have been paid for the past twenty 
vears. For the past thirteen years the rate has 


been uniformly 8% annually. 


Since 1908 the Company’s debt outstanding 
has been increased less than $60,000,000, while 
the capital stock outstanding has increased over 
$283,000,000, and the book value of its assets over 
$415,000,000. 

Net earnings for the past nine years have aver- 
| aged more than 5% times interest charges. For 
the year 1919 it is estimated that net earnings 
| will be $57,000,000; interest, including that on 
these notes, $15,800,000; balance, over $41,200,000. 


We Recommend These Notes for Invest- 
ment 


A complete description of the issue will be sent 


upon request for Circular F. C. 18. 
| All statements herein are official or are based 
| on information which we regard as reliable, and 
| while we do not guarantee them, they are the data 


on which we have acted in the purchase of this 


security 


HALSEY, STUART & CO. 


INCORPORATED — SUCCESSORS TO 
N. W. HALSEY & CO., CHICAGO 


NEW YORK 


CHICAGO BOSTON 
209 S. LA SALLE ST. 49 WALL STREET 30 STATE ST. 
PHILADELPHIA DETROIT 
LAND TITLE BLOG. FORD BLDG. 

ST. LOUIS MILWAUKEE 
SECURITY BLDG. 1ST NATIONAL BANK BLDG. 














New York | 
Stock Exchange Stocks | 
| 


Complete facilities for 
execution of orders in | 


100 share lots ] 
odd lots i 


Hartshorne, Fales & Co. 


Members New York Stock Exchange 


71 Broadway New York 
Telephone 7610 Bowling Green 








334 Open Hearth Furnaces. 5 Rope and_ Electrical 
Rolling Mills Works. 
49 Bloom, Large sillet Pipe and Tube Works 
and Slab Mills. 48 Welding Pipe Furnaces 
14 Small Billet and Sheet 3 Seamless Tube Mills, 
Bar Mills. Galvanizing and Tinning 
11 Rail Mills. 30 Galvanizing Depts. 
9 Universal Plate Mills. 21 Tinning Depts. 
15 Sheared Plate Mills. Other Mills and Plants 
14 Structural Plate Mills. 18 Bridge and Structural 
24 Wire Rod Mills. Plants. 
15 Skelp Mills. 5 Splice Bar and_ Rail 
87 Merchant Mills. Joint. 
215 Hot Mills. 5 Spike Bolt and Nut 
155 Sheet, Jobbing and Factories. 
Plate Mills. 4 Departments for Cold 
16 Piercing and _ Rolling Rolled Products. 
Mills for Seamless 21 Iron, Steel and Brass 
Tubing. Foundries. 
Wire Mills 12 Sulphate of Iron Plants. 
22 Wire Drawing Mills. 5 Cement Plants. 
14 Nail Mills. 66 Warehouses. 


45 Miscellaneous Plants. 


These statistics in connection with the sketchy outline 
of the Corporation’s activities will serve to give some idea 
of the place which the organization fills in the industrial 
life and progress of the country. Barring a change to 
incompetent management, which is a remote possibility, 
the faith of investors in its future should go‘hand in hand 
with the faith they have in the American Nation. 

(Mr. Beech will disucss Republic Iron & Steel.) 











ELECTRIC RAILWAY -- FOR SALE 


Owing to death of principal investor construction 
work stopped. Main Line seven miles long. One 
half completed with cars operating; 90 per cent ot 


grading finished on balance. No stock or bonds 
issued, but permission has been granted to issue 
bonds to complete construction. Operation can be 
purchased for one-third of cost. Excellent oppor- 
tunity for an investment. 

HARRY T. CORRELL, 
Johnstown, Pennsylvania 
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Some Cheer for Utilities 
. Several Companies Whose Position Has Recently Im- 


proved—A Slow Readjustment 
ll is not gloom for the utility corporations, and sev- 
of the big utility corporations are steadily strength- 
g their position. Within recent weeks the Western 
er Co., one of the largest hydro-electric companies 
the Pacific Coast, has increased its preferred stock 
lend from a 4 to a 6 per cent basis as the result of 
gely increased earnings. Net after taxes for twelve 
ths ended Aug. 31 was $3,025,632, against $2,515,096 
the previous 12 months. The new power plant will be 
pleted next spring or summer, and the capacity prac- 
ily doubled. There is 1234 per cent due in back divi- 
ls, and it-is expected this will be liquidated in some 
1 shortly. The company’s business on the Coast was 
er so active as now. Other companies, including the 
ic Gas & Electric Co., report like active conditions. 
the Middle West the Commonwealth Power, Rail- 
& Light, United Light & Railways and the American 
ght & Traction Co., all report improved operating con- 
tions, though normal conditions have not as yet been 
tored. The United Light & Railways Co. has had 
labor troubles, but has advanced wages of its operating 
One of the principal subsidiaries, the Tri-City 
lway & Light Co., operating in Illinois and lowa cities, 
s been allowed to establish the 7-cent fare on its street 
r lines, while there have been several instances of grants 
f increased rates for power and light. The United Light 
Railways has not had to carry a very large burden in 
matter of street railway operation as only 18 per cent 
its properties are traction lines. At the present time 
company is earning the 6 per cent preferred stock 
vidend nearly twice. The threatened coal strike is ex- 
ted to resolve itself into a dispute of short duration, 
| the companies are believed to be pretty well supplied 
coal resources. The American Light & Traction 





ae is using oil more and more as a substitute for coal, 
— has made advantageous contracts for this fuel. 
Interurban lines in the Middle West are reporting much 
re satisfactory operating conditions and increased reve- 
e. The Commonwealth Power, Railway & Light of- 
ls have shown splendid improvement in operating 
sults in their report for twelve months ended Aug. 31, 
hich give a surplus after all charges of $1,865,311, against 
257,679 in the previous 12 months’ operations. The 
lance after the preferred stock dividend allowance was 
| 8,131, against $180,499. The August gross was $2,142,- 
1, against $1,862,921 in August, 1918. The balance after 
ferred stock dividend was $56,827, against an actual 
ficit of $6,395 in August one year ago. 
| The least promising conditions in the public utility field 
! st in New York City. The city authorities and trac- 
| n intérests are still wide apart, and it is not unlikely 
the Interborough Rapid Transit interests will seek 
] the aid of the U. S. Supreme Court in a petition for re- 
| ess on the ground that the present fare of 5 cents is so 
lequate as to establish a basis for the charge that the 
es are confiscatory and in violation of property rights. 
= nk Hedley, the newly-elected president of the Inter- 
rough, has created a distinctly favorable impression by 
declaration that he is in favor of complete publicity 
frankness toward the public with respect to Inter- 
ough affairs. He has gone on record as stating that a 
rate for the service is between 8 and 10 cents against 
present 5-cent fare. This would allow a fair return 
the investment, but he favored a flexible rate, as con- 
ms might favor either a lower or higher rate later 
At the present time, he said, the company was not 
rning the interest on its bonds, and would have to 
et charges of between $6,000,000 to $7,000,000, but if 
road had by that time received an increase in fare it 
ild be possible to borrow the money to meet the inter- 
charge, but if not he was not prepared to say what 
ild be done, but he declared he hoped there would be 


receivership. 
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Borden’s 


| Condensed Milk Co. 


Send for Special Circular No. 1563 


| Spencer Trask & Co. 


25 Broad Street, New York 
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LETTERS OF CREDIT 


K N K o-operate with their correspondent banks 
in the distribution of Letters of Credit and Travelers 
Checks Selling literature is provided and the imprint 
of your bank will gladly be inserted on both Letters of 
Credit and Travelers Checks, 


Write for further information 


Knauth -Nachod & Kubne 


Members New York Stock Exchange 
Equitable Building 
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Systematic Savings Plan 


You will find our Systematic Savings Plan a great assistance 
to you in building up a safe and permanent income. Why 
accept 4% when 6% is easy to obtain? 


Full information on request. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA. 


“THE HOUSE OF SERVICE” 
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Frederick Peirce & Co. 
BONDS FOR INVESTMENT 
1421 CHESTNUT STREET PHILADELPBIA 4 

















nies : 


The Right Investment 


It is ofttimes perplexing for an 
investor to decide on the security 
which will be the best for his par- 
ticular requirements. As we al- 
ways own and offer a large and 
diversified list of railroad, mu- 
nicipal, public utility and indus- 

trial long and short time securi- 

| ties, we can suggest the kind most 
suitable for our customers’ re- 
quirements. 


_ A.B. Leach & Co., Inc. 


| 62 Cedar St., New York 
Investment Securities 
105 So. La Salle St., Chicago 
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A Big Drive for British Loan 
Bankers Concentrate Main Energies All Over Country to 
Make a Wide Distribution—The Option Clause 
and Chances of Substantial Profit 
Hk British Loan of $250,000,000 in this country, with 
the strongest banking group in the country behind 
it, promises to be a noteworthy milestone in the 
progress of the world back to a sound financial basis and, 
realizing to the full the importance of the success of the 
drive, the bankers are devoting all their energies in all 
the large cities where they have representatives and 
branch offices to a broad distribution of the bonds. 

Fortunately there are features about this loan which 
appeal to the average investor, manufacturer and_ busi- 
ness man. There are two classes of these abligations— 
three-year 514 per cent convertible gold notes due Nov. 
1, 1922, and ten-year 54 per cent convertible gold bonds, 
due Nov. 1, 1929. Both classes of securities are conver- 
tible, at the holder’s option, at 100 and interest into British 
National War 5 per cent bonds, sterling exchange being 
computed, for the purpose of conversion at the fixed rate 
of $4.30 to the pound. They are payable in sterling at 
maturity at 105 at the Bank of England. The bonds are 
now actively traded in in the London market at 983 bid 
and 9854 asked, at which price they yield, if held to 
maturity, about 5.70 per cent, but the ten-year bonds are 
offered to the. American public at 96% and interest, yield- 
ing over 6 per cent net, and the 3-vear notes, at 98 and 
interest, yield about 614 per cent. : 

It is pointed out that the privilege of conversion at the 
fixed rate of $4.30 in the pound gives the holder of the 
bond or note a good chance of a substantial profit should 
sterling exchange advance above $4.30 within the period 
of the conversion privilege. With sterling at $4.30 the 
holder would receive $100 for each $100 face value of the 
bond, more than $102 if exchange should rise to $4.40 in 
the pound; $104.67 with exchange at $4.50; 106.99 with 
exchange at $4.60; $109.32 with an exchange rate of $4.70; 
$111.64 with exchange at $4.80. The parity of exchange 
is $4.8665 and should exchange rise to parity the sur- 
render value of the bond would be $113.19 for each $100 
face value of the bond. If held to maturity each $100 in 
honds would have an additional value of $5 on account of 
the payment of the principal at $105. 

These bonds and notes will pay their interest twice 
yearly on February 1 and August 1, and will be issued in 
denominations of $100, $500 and $1,000. The bonds and 
notes are free of all British taxes, present or future. 

The return from these bonds is more liberal than that 


obtained from any bonds heretofore issued by Great 


Britain in this country and they will appeal especially 
to the manufacturer and business elements who are in 
any way associated with trade with Great Britain. There 
is another thing which the average American citizen should 
also remember and that is that every dollar he puts into 
these obligations helps the trade between the United 
States and Great Britain, which should grow with sub 
stantial strides in the next five years. We have a great 
deal to sell to England and Great Britain but we must 
also be buyers. Dwight W. Morrow, the New York 
banker, in his address to the International Trade Confer- 
ence at Atlantic City on October 23, clearly pointed this 
out. He showed that in the period between July 1, 1914, 
and July 31, 1919, we had an export balance in our favor 
of $14,200,000,000. Two-thirds of this was covered by $9,- 
615,000,000 in credits granted by the United States Gov 
ernment, less than $1,000,000,000 by gold imports and 
$2,575,000,000 in loans by the people of this country. In- 
visible items covered the balance. We cannot continue 
to pile up an export balance of $4,000,000,000 annually and 
Mr. Morrow rightly states that the exports from the 
‘nited States must decrease and the imports increase of 
those things which Europe is better able ta make for us 
than we can make ourselves. Europe will need an 
enormous amount of our goods, however, and vet she will 


need within the next year fully $2,000,000,000 of additio iJ Members New York Stock Exchange 
credits and that means that the plain American citiz¥o¥ ‘4 10 Wall Street, New York. Tel. Rector 7580 
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Preferred 
Stocks 


The Preterred Stocks of prosper- 
ous corporations when safeguard- 
ed by strong protective provisions 
compare favorably as to security 
with high-grade industrial bonds. 
In addition they are exempt from 
the normal Federal Income Tax. 


We have just prepared a circulai 
describing twelve Preferred Stock 
issues, yielding 634% to 8%, which 
we recommend for conservative 


investment. 
Circular on Request 
Estabrook & Co. 
24 Broad Street 15 State Street 
New York Boston, Mass. 


Spring field—Baltimore-—— Providence 
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must be a saver and invest his money in foreign securit 
if we are to maintain stable trade and international 
tions. It is gratifying to know that September imp 
were $435,000,000, or $92,000,000 better than the previ 
high, while exports were $593,000,000, against $646,000 
in August. Excess of our exports are still against Euro 
however. There are great elements of strength in Eur 
but we must help and the history of past post-war peri 
shows that every nation affected has quickly risen f1 
her burdens as normal trade relations were entered int 
The obligation resting on Americans is a responsibi 
not to be weighed lightly and it behooves every 
study the questions of international finance and det: 


in a broad way how he or she can best help. 








43 Branches throughout the Island enable us to render 
efficient Banking Service in Cuba. 
Correspondence Cordially Invited. 
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B setety—High Income—Probable Profit 


These are the three outstanding features of the Cities Service Convertible 


“os (Series C) which we recommend for investment. 


The principal is adequately safeguarded by present earnings which are 
about ten times interest charges. Income yield is about 6.40%. 
profit is likely to arise through the conversion privilege—probably 20% 


in eighteen months and perhaps much more. 


Write for special letter W-5 


Bolster & Company 


10 Wall Street, New York 


A large 
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High Priced Stocks Jump 
Emerald Co. Shares and Carib Syndicate Have a Big 





Advance on Prospects 


Our Weekly 


e stocks which are not tn the public eye often have Market Letter 


performing some spectacular advances recently. The Deals with both 


basi 
bian Emerald Co., which owns what is supposed to litions It will be 
aluable emerald mine concession in Colombia, South 
ca, last week sold at $725 per share for the $25 pe: 
The company pays no dividends but as some of 


hareholders say with a smile, may pay dividends in 
ralds some 


two years ago and went begging. The recent ad- 


outstanding and it is possible that the directors are 
mplating 
the new 
th Syndicate stock recently advanced $1,500 a shar 


$2,800 to $4,300 a shar 


ed, to 


ncement that each present share of Carib Syndicate 
vas to 


rtance of the Colombian Petroleum Co. in connection 


has been over $250 a share. There are but 800 


be split into 100 shares, calls atte ntion to the 


Members 


Be is p 67 Exchange PI. N. Y. 
day. The stock was offered at $25 a share 


and technical market con- 
mailed 


you upon request 
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affairs of the Carib Syndicate and Cities Service Cincinnati, Ohio 
he new stock, each share of which will represent 
part of a share of the present Carib Syndicate 
selling around 44 on the Cur [ 
Colombian Petroleum Co. controls what is known 
Barco Concession on the Rio de Oro in Colombia, 
rising something over a million and a quarter acres. 
bian Petroleum Co. has an authorized capitaliza- execution of orders. 
$5,000,000, of which 75 per cent is controlled by 


L. Doherty & Co., the bankers, in the interests of 
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Bonds Helped by Break in Stocks 


The prayers of the investment bankers for a let up in 
the speculation in stocks have been answered, the sharp 
break in the boom character of the stock market having 
convinced many holders of capital that at the high levels 
for stocks the market was too dangerous for them. There 
has been a noticeable increase in the number of buyers 
of bonds and many report that they have cashed in on 
stocks at a good profit and wish to. safeguard the proceeds 
by buying good investment issues of bonds. The Liberty 
Bond market, which had gone down quite considerable for 
ten days, is showing signs of renewed strength and the 
buying by investors has been good. Savings banks have 
also entered the Liberty market again and have been 
liberal buyers at the low levels. Liberty Bonds with a 
yield around 4.75 and 4.80 give the savings banks a safe 
and profitable basis for the investment of their funds. 
There has been a noticeable increase in the buying of 
railroad bonds, although they do not show any marked in- 
crease in the price level. The Railroad Bills at Washing- 
ton have been studied with a great deal of interest by 
investors and their deductions have on the whole been 
favorable with respect to the final form the legislation 
will take. 

Many of the largest investment institutions which are 
in the syndicate which has underwritten the new British 
Loan for $250,000,000 are concentrating their efforts on 
this offering and large forces of salesmen are at work all 
over the country drawing the attention of investors to 
the several attractive features of this issue. A good 
Bankers express no doubt of 
the success of the offerings. Prior lien railroad bonds are 
moving briskly into the strong boxes of investors and 
the semi-speculative railroad issues are also in demand. 
The reawakening of interest in railroad stocks has en- 
couraged this buying. In the municipal bond field the 
largest dealers report the placing of blocks of municipal 
bonds of considerable size and that department of the 
market presents a healthful tone with indications of the 
continuance of the demand. Few dealers have had to 
shade prices of any of their holdings. 

* * * 
THE FRENCH CITIES LOAN 

\t the close of this week about $30,000,000 6 per cent 
notes of the French cities of Bordeaux, Lyons and Mar- 
seilles will mature and be paid off at par. The original 
authorization was $60,000,000, but it is understood the full 


response has been noted. 


amount was not issued, and a considerable portion of the 
loans have been bought in the open market and retired. 
Especially was this true when the notes fell to a sharp 
discount at the time during the war when it looked as 
though the German armies would succeed in breaking 
through and taking Paris. They didn’t, and the notes 
have been rising ever since. 

Holders of these notes had the option of claiming their 
redemption in frances at 5.60 francs to the dollar. Had 
the rate recovered to parity the notes would have netted 
S per cent if redeemed, but it did riot, and French ex- 
change has been for a long time well under the redemp- 
tion rate. Just the same, those who have held on to their 
notes have had a liberal yield, and have lost none of their 
principal. The French Government, it is believed, will 
be the next seeker for a big loan in this country after 
the British loan is out of the way, and it is believed if 
the terms of the loan are made as liberal as in the British 
offering, a good response from Americans is quite 
likely to be seen. 
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Chicago Industrial 
6% Bond Issue 


Among the various securities handled by this Compa 
during the past 54 years are FIRST MORTGAGE BON] 
issues on Chicago Industrial Properties. 
Of the 95 loans of this character there has been no 
of principal or interest, and 77% of the bonds have be: 
paid off or retired in advance at a premium. 
By the serial plan the security for the balance 
issues, not yet due, has been increased over 17% 
We now offer a similar issue of CHICAGO INDUSTRIA! 
6% BONDS. Net assets are over two and one-half tim: 
total bonds authorized. 
Net earnings for the past three years are over 3 to 1 
BONDS GUARANTEED BY PROMINENT CHICAGO 
BUSINESS MAN. 

Ask for Circular 1039 X. 
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To Cddia fom Da 


St. Louis, Oct. 22: 






Eddie: 
\W ELL, here I am in the City which 
made Bevo famous, and I cer- 
am having a fine time. I just 
he tinest afternoon at somebody’s 
expenses I ever had, and besides 
I took 


advice, Eddie, and went in to see 


$15 betting on a ball game. 


friends in the brokerage business here: Mark and 
is the two nicest boys I ever met in the brokerage 
ess in St. Louis. @f course I aint met anybody else 
but just the same I like them. They look honest 
is more than some brokers I know in New York 


ey treated me swell too. Lunch at their Club, and 
for a automobile ride, and say Eddie we covered 
First we saw a baseball game, and then 
ran into a bicycle race. We left there and bumped 
1 regular football game, and afterwards passed by a 

match. Honest the way those fellers took me from 
thing to another I thought they must be in the sport- 
goods business instead of what they tell me they 


ground! 


le stocks and sometimes bonds. 

e boys asked me a lot of questions about your firm 
I couldnt answer because I told them I’m only 

stomer and not a partner, and that furthermore I 

a relations of yours, Eddie, which gives me even a 

outside 


rse chance to know something than an 


nger. You know what I mean. 

st the same I like the boys very much because they 
me such a good time. Of course I would like them 

wouldnt pay for everything. I dont 

You know me, 


even if they 
nd spending something now and then. 
lie, but its nice just the same when youre being 
ited right and lIeft. Mark asked me to sleep at his 
ise tonight, so I accepted right away because some of 
relatives do a big business with our biggest com- 
tors in New York, and maybe if I meet them around 
ble of pinochle I can swing some orders my way. 
course Im not here on business, but that dont say I 
ildnt take advantage of opportunities, hey Eddie! 
its that Shakespeare once said—‘“If opportunity 
ks on the door, dont treat him like a book agent.” 
And I remain, 
Yours, etc., 
DAVE. 


S. Tell my partner, if he should phone you, that I am 

ng very hard for our business. 

S. Don’t tell him I’m being treated so much. I want to 
a big expense account, 

S. J ain’t been to no convention speeches vy 
It sleepy during the day. 


*t because 1 


BETHLEHEM STEEL 


thlehem Steel “B” shares made a new high price for 
year the day before the directors met and declared the 
end at the regular rate, with no extra. The expansion 
of the company are large as is indicated by the 
uncement that the company had bought West Vir 
i coal lands totalling 44,000 acres and with coal re- 
es of 150,000,000 tons. About 1,500,000 tons will be 
luced yearly. The shipbuilding plants are operating 
apacity and incoming orders are liberal. Profit-taking 
| short selling gave the market a rather ragged appear- 
e after the new high level was reached. The bulls are 


fident cf higher prices. 
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An Investment 


Strongly Safeguarded 
Yielding 714% 


Cities Service Co. in addition to being one 
of the world’s largest producers of oil, con- 
trols and operates 84 public utility proper- 
ties in the United States and Canada. 

This diversity in business as well as loca- 
tion provides unusual safeguards for the 
investor. 

Preferred Stock Dividend Requirements 
were earned five times over in 1918. 

Statement of Earnings sent to stockhold- 
ers each month, keeping them in close touch 
with the company’s progress. 

Dividends payable monthly. 

Ask for Circular H-4 
Henry L. Doherty & Company 
BOND DEPARTMENT 


60 Wall Street New York 




















Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 




















$25,000 to $2,000,000 


Such has been the growth of the Stanley Rule & Level Com- 
pany since its incorperation in 1850. The international dis- 
tribution of its products and a capable directorate make the 
future of this steck promising. 

Cirenlar on request, without obligation, 
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Hoard in Wall Sree 


Dy the Saunterer 


Individuals with $100, $200, $500 and $1,000 are 
coming Wall Street determined to make fortunes 
in the stock market. They know little or nothing about 
speculation or stocks, but from various sources they have 
obtained information, oral and printed, that now is the 
time to play the stock market for sure winnings. Some 
of them have saved the money they wish to risk, others 


now 


into 


have made it in real estate speculation or small business 
ventures. Primarily it is the the 
higher cost of living which have induced most of these 


increased burdens of 


people to venture into the speculative field, which to 
them is untried and also because there is a_ speculative 
fever in the American blood at this time, and it must 


have an outlet, especially when one sees prices flying up 
ward almost daily. Now, it may be that some of these 
newcomers will make money, where others have failed, 
principally because they will venture into some securities 
which are considered risky by not 
knowing the dangers, and these dangers may be sur- 
mounted and success come to them. Not seeing the dan- 
ger, they will be all the more fearless and tenacious, and 


in that way may survive and win. 
’_ * * 


very professionals, 


On the other hand, the old veterans of the Street, who 
observe this new incoming tide of recruits, affect 
to see in their advent a sure sign of an early break in 
the market. They- say the outside public usually stays 
out of the market and resists the temptation to speculate 
until the last stages of all big movements and then buys 
“at the top.” The Saunterer’s observations do not bear 
out this theory wholly. The public isn’t made up of the 
class of innocent lambs which used regularly in the old 
days to come in at the top and be systematically trimmed. 
The public, especially the public in the smaller towns and 
cities outside New York and the great Middle West, has 
had its attention drawn to stock speculation in a very 
broad way in the last three or four years, and there are 
now more branch offices of New York brokerage houses 
scattered all over the country, provided with private wires 
and quotation boards just as in New York itself, and all 
the experienced speculators are not confined to the finan- 
cial district. Doubtless of the newcomers in the 
field of speculation will experience a bitter lesson, but one 
of the severest lessons big professional pools have them- 
selves experienced is that the public does not blindly fol- 
low “tips” to hold stocks for the big advance which they 
are assured will be surely made. Those who get in on 
pooled stocks know a good deal about pool operations, 
and they often take profits in the middle of the move- 


ment, and this is just what the pools do not like. 
* ~ * 


raw 


some 


With the railroad legislation at Washington approach- 
ing concrete form, some rich holders of railroad stocks 
who have large profits in industrial securities, but which 
they cannot take without having to hand over a large part 
of the profit to the Government next year in excess profit 
taxes, are considering the plan of selling these railroad 
stocks at a loss and immediately buying them back so as 
to officially establish such loss and be able to report the 
loss in their income tax statements. This plan was fol- 
lowed by many people in the closing days of 1918. The 
way it is done is to give an order to one broker to sell 
the stock at a certain price and at the same time instruct 
another broker to buy the same stock at the identical 
price at which it is sold by the first broker. If the loss 
on the stock amounts to 20 points, and the amount of 
stock is 1,000 shares, a loss of $20,000 is established, and 
the income tax statement can be made to.show it. The 


plan is likely to be followed this year earlier than in 1918, 


as there is a growing feeling that the long-neglected rail- 
road stocks are due for a movement upward. 
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General Electric and Marconi 
\ Big Deal Proposed in the Former Taking Over the 
Latter 


ober 





e Marcon Company of America has sent to share 
ers the details of an offer that has been made by the 
ral Electric Co. to take over the Marconi Co; assets 
st in their entirety, a necessity which is forced by 
requirement of the Government that the majority 
rest in the company is owned in this company. The 
eral Electric Co. has obtained 400,000 shares of the 
rican Company owned by the English Marconi Co., 
new corporation is to be formed known as_ the 
o Corporation of America, which will issue ».000,000 
s of 7 per cent preferred stock and 5,000,000 shares 
no par value. The General Electric inte: 


muimonl oO 
have agreed to give cach shareholder of the Marconi 
one share of the new Radio Co. preterred stock and 
share of the new common for each share of the pres 
stock now held. The Marconi Co. officials have unani 
sly recommended its adoption and acceptance, and 
ill be laid before the shareholders at a special meeting 
Nov. 20. 
in its face the offer looks very attractive, and as the 
s has become noised about heavy buying of the Mar 
Co. shares has taken place on the New York Curb 
lting in the highest prices of the year being reached. 
stated that the new company has plan's for a vast 
ansion of the radio business all over the western hem- 
here and to connect with Japan also, and it also 
ns some patents for improved radio communication 
ich it is said will mean vast strides for wireless teleg 
phy. It might be pointed out, in connection with the 
ick offer, that there is no promise that 7 per cent divi- 
nds are to be paid on the preferred stock from the 
rt, and the terms of the issuance of the preferred 
ck provide that dividends shall not become cumulative 
til 1923, so that the company is under no obliga 
nor does it incur any liability in that direc 


tion to 


dividends, 
until the year 1923, whereas the stock of the 
> per cent per annum The 


present 


ipany at present pays 
lue of the new common stock is also somewhat i 
gible as the preterred stock issue is two and one-hali 
es larger than the present outstanding stock of the Mar 
common of the new 
mpany will pay no dividends for some time. Neverthe 
large amount 


mi Co., and therefore it is likely the 


ss, by reason of its present control of a 
stock, neluding that of the officials of the Marconi 
who favor the plas it 1s practically certain the plat 
ll be accepted at the November meeting 


TO ISSUE CITIES SERVICE PF. 
November 17 t 

right of the com 

dl 


Cities Service stockholders will meet 
end the charter to provide for the 

ny to redeem all or any part of the present 
ock at 112; to make changes in the provisions relating to 
e reinvestment fund on the present preferred stock in 
and to provide 
which $3,000,000 


preferre 


spect to proceeds from junior securities 
issue of a second preferred stock, of 
shares of $10 par, to be known as Preference B Shares, 
ll be offered at $7.50 a share. The directors believe the 
reference B Shares will prove as popular as did the 
ties Service Bankers Shares among common stocks, thi 
inkers Shares having been issued some eight months 


co. The number of holders of record of Bankers Shares 
creased from 1,061 on March 15, 1919, to 4,443 on Octo 
r 15, 1919, 


ities Service gross earnings for September were $1 
0.921, or $160,212 greater than the 
twelve months ended 


gross for the pre 


ding month. Gross earnings for 
pt. 30, were $20,519,519, while the amount applicable t: 
vidends was $18,212,114.18 or 4.4 times requirements for 
vinent of preferred dividends. The balance applicabl 
reserves, dividends on the common stock and surplus 
$14,074,760, equivalent to $44.52 a share on the aver 
ge amount of common woes outstanding during th 
elve months 
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| “The F Financial World was established to diffuse the truth about investments, has 
this attitude, and will continue to do so, confident in its belief that as L-- 4 as it = to minis Genk 
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t can count upon the support of the investing public. 








Sensible New York 
she should have been in the vanguard 


HiERE she ( 
\\ in constructive 


bre TI vd 


legislation, for she is the 
New York State 
has allowed about eighteen of 
the 
law-enforcing 


investments, has 


She 


hen of 
lagged behind. 
enactment of 
statutes 


her sister States to lead her in 
Blue Sky 


which it was hoped to pull the clawing teeth of 


laws, those with 
the get-rich-quick promoters. 

But in New York’s case it was not that the spirit 
lor the delay there was a plausible 
Blue Sky 


but they also have 


was lacking. 


reason. It is easy to draw up a law. 
Other States have discovered it, 
found out the difficulty of framing such legislation 
into such form as to constitute a real correction of 
a great evil. 

State to Blue Sky 


law, and it was hailed as a forward step and favor- 


Kansas was the first pass a 


ably commented upon by the most influential por- 
tion of the But it was not long before the 
law developed a cardinal weakness in that it cre- 
the that State 
issued for the sale of securities carried with it the 


press. 


ated impression every license the 
State’s endorsement, and promoters saw to it that 
this impression was fostered in the minds of the 
public. Other Blue Sky laws developed other de- 
York Assembly, realizing these 
defects, moved slowly whenever similar legislation 


fects, and the New 


was advocated by any one of its members. 

Finance is a delicate instrument, and it is danger- 
ous to tamper with its machinery, especially in New 
York, 


Blue 


where centers. 
Sky law 


tion so as not to discourage the production of legiti- 


it mostly For that reason a 
must receive most careful considera- 


mate securities. It does not profit a community to 
kill off a but if the cent can 
be saved without interfering with the growth of the 
dollar, 


cause a few people kill themselves there is no ex- 


dollar to save a cent, 


well and good. It is progress then. Be- 


cuse for stopping the manufacture of revolvers and 
this useful weapon 
The parallel is alike 


denying thousands to protect 


life and property. legisla- 
tion. 
New York is this 


(rovernor Smith has appointed a special commis- 


going at work intelligently. 


sion to thoroughly study the question of curtailing 


} 


by law the financial swindler, and report by Jan. 


its recommendations as to the form of a 
Sky 


he will recommend for 


proper 
which, if it meets with his approval, 


to the 


Blue law, 


passage members of 
the next Assembly. 
\s the Commission is composed of able bankers 


and citizens, it can be snails that a good 


Sky 
scheduled. 


foundation for a Blue law will be laid before 


him on the 


day 


Gompers and Gary 
the brightest phases which the |; 
met at Was 
ington has developed since it convened is contain: 


NE of 
dustrial Conference which 
in the unexpected outbursts coming from Samu 
the President of the American Federa 
tion of Labor, for they plainly indicate that tl 
conservative labor leaders stand united against an) 


Gompers, 


and all propaganda designed to weaken the founda 
tions upon which rests the security of our form oi 
Government. 

his deliverances, attacked 


Gompers, in one of 


Judge Gary for the latter’s refusal to hold a con 
ference with the American Federation of Labor t 
discuss the strike now affecting the steel industry 
He did not insist upon arbitrating the dispute, but 
claimed Gary’s attitude was one which undermined 
the control over labor by conservative labor lead« 
and was aiding and abetting by his cause the rad 
ical, anarchistic and Bolshevist element in the ranks 
and the blame would fall on him and his associates 
if the radicals succeeded in rising to power for then 
they 
so far has guided labor in its relations with capital 
At another time after Gompers had got up from 
a sick bed to attend a meeting of the conference, 
he rose and with a vehemence which could onl) 
reflect the seriousness of his feelings, denied that 
intelligent American labor sympathized with Bol- 
Lab 


in accord with 


would displace the conservative rule which 


shevism or any form of Soviet Government. 
at heart was right and thoroughly 
the principles of our form of Government, and un 
questionably Mr. Gompers’ statement made a dee] 
impression on the intelligent gathering he ad 
dressed. 

In view of what Gompers stated, which reflect 
the attitude towards capital of the right 
leadership of the workers, and capital in its tur 
represented the views entertained by Gary, ther 
should now be displayed a more conciliatory spirit 
for then it will much easier to com 
to a better understanding and speedier agreemen 


whereby the industrial wheels of progress may be 


sort oO 


on each side, 


+ 


relieved of these burdens and move on their wa' 


() 
Vv 


The Balance of Power 

] N a remarkably clear article in the magazine sec 

tion of the New York Times, Thomas R. Ma 
shall, the Vice-President of the United States, call 
attention to the power of the 
to which for the time being too little respect 1 
the capital an 
The great middle class, to which the Vice 





great middle clas: 


being shown in conflict between 
labor. 
President refers, 


clerks, 


farmers, 


is composed by the unorganized 
professional men, 
and the small business man. 
majority 


merchants, th 
In numbers 
they 


small 


they are in the great and if wert 
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ced to exercise their co-ordinated will could al- 
st dictate to the factions between whose disputes 
y are being ground. 

it is this great middle class which usually is re- 
It has been 
th their sympathetic support that organized la- 
‘ has been able to make the progress it has and 
lifted the conditions of the great mass of the 
rkers. But the signs point strongly to the fact 
t the great middle class are growing more and 
re disgusted with the Bolshevist element in 
or, Who seem not te have labor’s interests upper- 


rred to as composing public opinion. 


st, but sensing power, is abusing it by seeking 
impress upon the nation the yoke of labor dic- 
irship. 
Mir. Marshall has very skillfully laid his finger 
the sore spot. He contends that the same spirit 
les labor and capital as it has the Templars. They 
have taken their battle cry, “God and my 
ehts,” thinking their rights are supreme. This is 
t the case for rights are never supreme, which in 
y respect infringe upon those of their fellow men. 
vhere this condition prevails the one is as much 
‘ autocrat as is the other, and mistake its rights 
privilege 
Civilization faces economic and other prob- 
ems of great gravity. An abyss of destruction must 
bridged by the fruits of men’s energy. But labor, 
linging to its battle cry of “God and my rights,” 
hinks only of itself and how it may profit. Lessened 
urs of labor and restricted output, plus increased 
iges, instead of solving the problem of the high 
t of living, only accentuates it and under this 
eavy load it is impossible for the world to struggle 
ck to real peace and wholesome prosperity. 
(he great middle class will not stand the strain 
definitely. It will, as Mr. Marshall says, assert 
rights. It will say to the legislative bodies in 
to, you cannot enact laws conferring special bene- 
on labor or on capital, but you must legislate 
the benefit of all and that is for the benefit of 
merica and her people as a concrete mass, or you 
iil go out and we will put some one else in your 
ice who will. 
\nd this is what will happen with a national elec- 
n approaching, and it behooves labor and capital 
curb their own impressions of what is their God 
| their rights—to temper their views with more 
rard to what will benefit the whole and not them 
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The Market Boom Overdone 
lf the readers of The Financial World will recall the 


miarket reviews of this publtecation in the 6th and 13th 
ssues, they will find there ample warning of what has 
sce developed in the stock market—a severe reaction 
from the excesses in speculation of the last two months, 
and especially in the month of October. The 12 and 15 


per cent money rates carly in the month should have bee 


sufficient notice to those who are observant, but specu- 
lators have been so iniatuated and hypnotized by daily 
advances of 5 and 10 to 20 points that they refused te 
| 


heed, and the cons quence was that the setback cam 
with more or less suddenness and surprise. 

Che ostensible explanation for the abrupt change is 
that labor has taken such a decidedly reckless and radical 
stand, threatening open and general war on capital, and 
that genuine alarm has been created in the ranks of pro 
fessional and outside speculators, who threw over their 
holdings in great hast The truth is, however, the mar 
ket was ripe for a reaction, and had the labor menace 
not developed, some other excuse for a setback would 
have been found. Pools and individual operators have 
been using the existence of an abundant supply of surplus 
cash in the pockets of the public to rouse the speculative 
instincts of the \merican people, and by exaggerating 
the possibilities that lie in the economic path of America 
in the world’s reconstruction, have led them to believe 
that no obstructions are in the path of a great boom in 
stocks to discount the coming leadership of America in 
world’s atfai 
But now it 1 ecn that there are many obstacles, the 


leading one being labor’s arbitrary and dictatorial stand, 


a position whi if conceded, would seriously endanger 
the leadership, economically, industrially and financially, 
to which the United States is entitled. The President of 
the United States and the leaders in industry and finance 
have rightly accepted the bold challenge, but it is now 
realized that the situation 1s ly no means less than 
menacing, and that in the face of the upset conditions 
the stock market has gone away beyond proper lengths. 
Safety and wisdom have suggested to many that they 
vithdraw from the market while the dispute between 


ipital and labor is pitehed at such a high key, and they 


wave done so, with the result that market values have 


~hrunk considerably 


Phe market had becn going torward tor quite seven out 
i the ten months of the vear, and the movement in that 
time has been broader than in any other year of stock 
narket history. Million share days have been in the 


majority, with four days of wild excitement during which 
the total transactions on each day exceeded 2,000,000 
shares Last week witnessed one of these big days, and 
on that day a severe collapse in prices took place. Up 
to Saturday, Oct. 25, the total transactions in stocks on 
the Stock Exchange for the year since Jan. 1 were 250,- 
987,000 shares, against 113,437,000 shares in the same 
period of 1918. Average prices were taken about 26 
points above the low of the year for the leading active 
stocks, while individual stocks were all the way from 
“50 to $200 a share higher 

echnically, the market has not yet reached a new state 
if equilibrium, and the present direction seems to be still 


toward unsettlement ind reaction. Values have been 


built upon faith in many respects and not on actualities. 
present or prospective, and the work of building up the 
rices, especially for the last two months, has been the 
works « liques nd pools. aided by an infatuated 
public 
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THE RAILROAD GROUP 


Fully a dozen times since midsummer efforts have been 


ide by professional Wall Street to start’: a movement 
railroad stocks, but they have all died down after a 

days of effort. The chief cause of failure is found 

the fact that the interest of the public and_ profes- 

nals alike has been held by the industrials. The rail- 
ads had their fling thirteen and fourteen years ago and 
egulation, which became more rigid as the years went 
. has succeeded in eliminating the speculative elements 

at least minimizing them. Some of the low priced 
ils may be considered exceptions to the views enter 
iined by Wall Street, and a movement in these stocks is 
till hoped for. We might add another possible explana 
on for the failure of the rails to become re-established 

public favor and that is the public is more or less 
mfused as to the final direction the railroad legislation 
ill take, as there seems to be no clear mark or goal 
ward which Congress may direct itself in considering 
he problem so that scores of amendments to the several 
ending measures may be pushed in both Houses and the 
nal result may be far from what the leaders expect 

* * & 
GREAT NORTHERN 

Che retirement of Louis Hill as President of the Great 
Northern and the election to the Board of Directors o 
New York bank representatives of the Morgan interests 


ives the Eastern interests a larger voice in Great North 
rn affairs and probably marks a change in the market 
onditions surrounding Great Northern stock, which could 
carcely have been duller at any time in its career than 
has been all this year. The truth is that since the death 

J. J. Hill a great deal of the stock has been shifted 
to other investments, but the entry of the Eastern in 
erests into more direct exercise of control is quite likely 
o mean a change, especially if the railroad legislation 
iall take a favorable turn, as is expected 


e & = 


PERE MARQUETTE 

Pere Marquette, among the low-priced rails, has appar 
itly been attractive to a great many speculators who 
ive been looking around for low-priced rails of prom 
e. It had a moderate setback after its rise to 25, then 
overed and declined again. The earnings are running 
most three times as large this year as last, and some 
ilculations indicate that®* between 8 and 9 per cent. will 

earned for the common in the 12 months. This in 
ease, of course, naturally benefits the Railroad Admin 
tration rather than the owners of the road, as the sur 
lus, after the rental paid by the Government, goes into 
he revolving fund to help make up the deficit shown by 
ther roads. Nevertheless, when the roads are returned 

private ownership Pere Marquette shareholders need 
ive no fears about meeting all fixed charges 

* * * 


AMERICAN TOBACCO 


Che Duke-Whelan interests claim they nave obtained 
ough consents of shareholders of the American To 
icco Co. to make effective their plan to exchange the 
ares of their new concern, the American Tobacco S« 
irities Co., for American Tobacco stock at the rate oi 
ir shares of the former for one oi the latter. The 
eculation in both stocks, however, has contracted con 
derably, and the next move or announcement is awaited 
pectantly. This interest will consist in learning what 
e dividend rate on the stock of the new company will 
No hint of its character has been given 
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(sasoline Costs for 
Trucks 


lhe chiet elements in the running costs | 
of 600 trucks of from | 


studied recently by a Government agency 


to 5-ton capacity 


are reported in their order of magnitude as 
follows Repairs, chauffeur, depreciation, | 


gasoline, tires, oil and grease 


()f these cost elements, gasoline represents only 
9% of the total running expense, the gasoline cost 
being figured at prevailing commercial truck prices. 
[he fact affords interesting proof that the price 
of gasoline is not very large part of the expense 


of running a car 
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Promotion Tire Stocks 


Earmarks that Tell the Promotion Companies from 


the Producing Companies. 


Some Helps in Sorting 


the Wheat from the Chatf of New Tire Companies. 
By Park Mathewson 


Vice-President, The Business Bourse, New York. 


H” to tell the tire stocks sold by the promoter for 
“revenue Only” is not an easy task for the average 

man. Indeed it is sometimes difficult for the experts 
to make an exact judgment and even their forecasts fail. 
There are, however, often fundamental essentials in the of- 
fering of the stock which unmistakably place it in the legit- 
imate or the illegitimate class. These fundamentals should 
be carefully considered and applied as an acid test by an 
investor and probably in nine times out of ten they will 
indicate the true value and future for the stock in question. 


Typical Assets of Promotion Tire Stocks 
“Values” most actively played up by the mushroom tire 
companies are: an idea, a patent, or the acquisition of 
another company (of equally doubtful origin and assets). 
a glowing prospectus is in evidence dilating upon how 
these plans will transform a more or less unsuccessful 
company into a large dividend payer. The word “assets” 
is not often used in these prospectuses in a serious way 
and “quick assets” or “cash balances” are almost never 
heard of, or only referred to in indefinite terms. 

The valuable trade of these border-line tire 
companies is a citation of the values of the big rubber 
companies and how their stock has increased in certain 
f hundred to 


‘ 


stock in 


intervals anywhere from one 


per cent. 


nine hundred 
It goes without saying that these recitals never record 
the inevitable breaks in even some of the very tires 
quoted. 
Analyses of Assets Differ 

The old saying that “to err is human” can as truly be 
applied to the stock industry and analysis as to any other 
walk of life. 
are very carefully considered and aim, as far as humanly 
possible, to prevent stocks of present questionable values 
being listed thereon. Oftentimes conditions change and 
stocks once valuable become nearly worthless, but in most 
cases when listed and recorded on the big exchanges the 
basis of values can quite easily be ascertained and watched. 
The value of the amalysis of stocks which are admitted 
to listing on such markets as the New York Stock Ex- 
change or vouched for by some substantial investment 
house is unquestioned. However, caution is even then 
necessary, as we have in mind some tire stocks listed on 
the big exchanges which have acted very unsatisfactorily, 
to such an extent that, while they are quoted by the “near 
tire’ stocks as having appreciated to an extraordinary 
extent, yet such stocks have lost almost the entire amount 
of this apparently unwarranted appreciation. 


The ‘rules used by the big stock exchanges 


Ideas Versus Assets 

Tangible assets, and especially good quick assets, can- 
not be discounted in any market. It is on such a basis 
together with good production and marketing facilities 
that the permanent success of the big tire companies has 
been founded and it is quite certain that tire companies 
founded on other bases will have a long road to travel if 
they ever arrive at the point of true success represented 
by solid values and substantial earnings. 

Most of the promotion companies make no pretense 
of offering a logical statement of assets and liabilities. 
Little of value is given in regard to the “established” 
rubber company which has been absorbed or the earnings 
of same or the “patent” which. is featured, as the big 
money maker. , 

Sometimes statements are made which to the un- 
initiated might sound substantial such as the following, 
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lately made by an “investment house” offering a tir 
stock at par: 

“The —— Tire and Rubber Company represents a capi 
talization of $1,000,000, par value $10, incorporated in th: 
State of Delaware, was organized for the purpose oj 
selling and distributing automobile tires and tubes on a 
large scale. This position it was able to assume by taking 
over the business and assets of the Tire Company 
It is for this reason fully equipped to enter upon its 
activities on a large scale having merchandise, sales roon 
and all business accommodations for this 





warehouse 
purpose.” 
However attractive and substantial this may sound, th 
company made no statement in its circular as to any assets 
or liabilities of the company taken over or its past record 
of sales or profits. It does not state that “the 
expansion of business profit should amount to at least 
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Showing Market Movements of “On the Fence” Stocks 


33. 1/3 per cent annually,” but even that per cent « 
“nothing,” would not compound to any appreciable figur 

This style of offering is easily contrasted with a tir 
stock offered recently by a legitimate Stock Exchan 
The company owned and was expanding a larg 
factory in Northern New York. This stock has show! 
sustained quotations and is vouched for by financial i! 
terests who have a proven record of backing substantia 


house. 


successes. 

The instability of tire organizations, based solely up 
a marketing organization, might be illustrated by the fa 
that one of the tire factories which was prominent! 
spoken of as offering large sources of profit to a wel 
known distributor was purchased by an export house wit 
the inevitable result that its supply of tires will be c! 
off from the selling organization. It is easily seen tha 
this class of company, or the stock in same, is not bu! 


(Continued on page 24) 
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“An Investment Primer” 


This little booklet, written in non-technical language, explains all the more 
important terms used in the investment market. 
and future investors in other securities will find this booklet very helpful. 
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The Investment Bankers’ Number 
FINANCIAL Wor.p preparation a 
report of the proceedings of the Convention of 
of America at St. 
investment 


THE has in compre- 
hensive 
he Investment Bankers’ Association 
where hundreds representative 
vankers from all over the country have just 
oncluded a most satisfactory meeting. They had before 


them more problems for discussion than have ever been 


Louis, of 


recently 


brought before any Convention of a like body of men 
nd the addresses that high type which has 
haracterized all the previous deliberations of this Asso- 
iation, and from the President down the proceedings 
ere characterized by a lofty patriotism and an optimism 
vhich bespeaks for these interpreters of the investment 
sentiment of the nation a sound public support. 
The covered a wide range—from 
tional finance and foreign exchange, to the great prob- 
lems surrounding the final disposition of the railroads, 
the condition of public service enterprises, “Blue Sky” 
laws, the situation in the municipal bond field, Govern- 
ent bonds, fraudulent advertising, etc. All these topics, 
various speakers, will be covered in THE 
the 


were of 


interna- 





discussion 


discussed by 
FINANCIAL Wortp’s reports, which were prepared by 
Editor, Mr. Louis Guenther, who was present, as he has 


been at every annual Convention since the Association 
vas founded. The special issue will be published under 
te of Nov. 10. 
x ok * 
LEE RUBBER & TIRE 
The Lee Rubber and Tire Co. intends to offer 50,000 


idditional shares of stock at $33 a share to its stock- 
holders, 10,000 of this amount being reserved for the com- 
pany’s employees. The proceeds will be used to increase 
the capacity of the plant. The stock was quite active at 
igher prices for several days and earnings are said to 
be such as to indicate a promise of the restoration of the 


vidend at no distant date. 
* * * 
U. S. STEEL 
Steel shares have been more sensitive to selling recently 


1 the pool has not been taking as much stock as it 


vas during the early days of the strike. The labor issue 
s regarded as being settled but at the same time the cost 

production has increased by reason of the diminished 
itput and the last quarterly report for 1919 will doubt- 
around 


ss show poor net results. On any decline to 
5 the pool buying will probably be seen. 
* * * 
° PITTSBURGH COAL 


The soft coal strike, which is now set to take place 
and which will no doubt tie up 
the country for many weeks unless some agreement to 
ljust the differences is reached, has not the 
lightest impression adverse to Pittsburgh Coal. On the 
mtrary, a big pool is said to be forming to get up a big 
peculation in the soft coal stocks, just as was done before 
he steel strike was precipitated. The movement, if it 
‘mes, will simply reflect the current itch to speculate 
anything that “goes up.” 
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ent of stock 
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cash equival dividends 
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poration and 
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CANADA SOUTH AFRICA 
SOUTH AMERICA 


and Other Countries 


Foreign Trade Supplement 


November 6 


Our next Foreign Trade Supplement will be published with the 
regular edition of Thursday, Nov. 6. 


it will emphasize the relations between this country and Canada, 
with opinions of prominent commercial men in the Dominion. 


In addition, there will appear articles on other leading foreign 
sources of trade for the United States, similar to what have appeared 
in our previous foreign supplements. 


The edition will be illustrated as usual. 


THIS ISSUE WILLHAVE 
A QUALITY DISTRIBUTION 


Boston Evening Transcript 


New York Representatives 


CHARLES H. EDDY CO.. JOSEPH A. KLEIN 
1011 Fifth Avenue Bldg. (Special Wall Street) 
42 Broadway 
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ALLIS-CHALMERS 


\llis-Chalmers Manufacturing Co. reports jor th 
tember quarter net profits, afte Federal taxes, ot 
300. This compares with net profits of $926,945 in 
econd quarter. The full year’s net profits after taxes 
be in the neighborhood of $3,668,000, and after de 
ting the allowance for the full year’s 7 per cent divi 
on the preferred and also the back dividends paid 
he preferred, the balance will be equivalent to nearly 
cent for the common stock. This is not quite up to 
ll Street’s expectations, but the unfilled orders on hand 
Sept. 30 were $14,542,000. 


* 


AMERICAN TEL. & TEL. 
e Financial World has learned from a highly reliabl: 
ority that the operations of the American Tel. & Tel 
for the full calendar year when published will b« 
easing to the shareholders. The report will show, w« 
lerstand, that the 8&8 per cent dividend will be covered 


a very substantial balance and considerably larger 


n for last vear. 


AMERICAN WOOLEN. 
© American Woolen shares bull harder now than a 
veeks ago, owing to the frequent and sharp reactions 
ere has been a heavy speculation in the stock by New 
gland people, who seem to be willing to take the 
nees that go with it and they buy on all substantial 


tions and the pool does also 


* 


BETHLEHEM Bb. 


ears still hammer away at Bethlehem B. shares a 

opportunity and they have made some profits on 
ling every time the stock has had a bulge upward 
siders are believed to have got rid of a good deal ot 
above 105. Later on the insiders will probably 


heard frem on the constructive side. \t present they 


somewhat reserved and will probably only interfere 
he event ot heat i 1s, as they cid one day last wee' 


* 


COLUMBIA GRAPHOPHONE. 
lraders and the outside public were willing to tollow 
stock up, as the pool, which is just as powerful now 


vhen the old stock was being traded in around $450 


lare, operates heavily and mostly in the direction of 
ier prices. Bears who sold the stock had a bad time 
in covering their sales as the pool was inclined to 
them no mercy. It is believed the same peo! in 


rests which were back of the Pierce-Arrow movement 
he hind Columbia Graphophone and will endeavor to 
around 90 to O85 


7 


INSPIRATION. 
-piration Copper has acted on the reaction exactly 
has on many former occasions and its trading posi 
seems to be between 58 and 62. It has been bette 
ght than Anaconda even though there has been some 
ater caution as to its immediate future. This has beet 
sed by uncertainties with respect to the possible 
ct of the weakness in American Smelting and Utah 
pper shares and the demand for copper while there 
so many labor troubles. These affect building con- 


the copper 


ction and restrict the consumption 
tal 


When writing advertisers, tell them 3 


23 


| Maury i 
| Rogers & | 




















| A uchincloss 
| 
Hi | a | i 
i} nternationa! || 
| Harvester 
| Company | ) 
i] : 
} 
i 
iH] 
} ! o eent || 
it} t s request | 
HI 
| | | 
} ' 
Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade i] 
25 Broad St. 
Ver York C'ilu 
We offer 


A. F. Morse Lumber Company 
8% Preferred Stock—With bonus of common stuck. 
We invite inquiries on this investment 
hich shows such a handsome return. 
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The purchase of fifty shares of pre- 





Investment: $4945 


Income: $390 a year 
Yield: 7.90% 


ferred stock—-representing ten shares 
each of five different companies——will 
vield the investor S390 a year, or 7.90 
per cent on the principal. 


All five companies are established 
industrials, with earnings several times 
the preferred stock dividend require- 
ments, and with carefully drawn pro- 
lective restrictions. 


An investment of this character 
carries with it a diversification as to 
industry that operates as additional 
factor of safety. 


Richardson, Hill & Co. 
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50 Congress St., Boston 
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Bangor, Me. Copley Plaza Hotel, Boston Portland, Me. 
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New Haven’s Age 


Closely linked with the life of the city which is its home, has been the history of the 


New Haven Clock Co. 


For over a hundred years this old New England manufacturing company has been mak- 
ing clocks and establishing its reputation, until to-day its securities offer a time-tested 
degree of safety. 


You should know the 7% Preferred Stock of this company, which, at present price, 


Yields 7.29% . 


Send for Circular “F. W. 2” to-day 


GEORGE H. BURR & CO. 


120 Broadway, New York 18 Asylum Street, Hartford, Conn. 





CHICAGO PITTSBURGH BOSTON 
PHILADELPHIA SEATTLE PORTLAND, ORE. 
SAN FRANCISCO CLEVELAND 














Promotion Tire Stocks i 
(Continued from page 20) New Position of Standard Oils 


on the same basis as a well-equipped producing factory 

Two of the big Standard Oil subsidiary companies have already taken 
P steps, and one is now planning, for new financing to develop their business. 
Promotion Stocks Assume Well-Known or Catchy Names A much broader market for Standard Oil stocks is beginning to develop, and 
the new edition of our 


with good management and market. 


Some of the stocks which are unable to show any con- 
sistent record of tangible assets of their own, assume Red Book of Standard Oil Stocks 


well-known names and, in one case at least, it was nec- 
gives the latest statistical data covering the changes in the subsidiaries in 





essary for a big company having a similar name to adver- question. Standard Oils are now selling at what appear attractive prices 
tise that they had : mere itl *h and such ;: compared to their possibilities, and their purchase is particularly desirable 
1S¢ lat ley had no connection with such and such a at this time on the Monthly instalment Plan. 





tire company using a similar name. Other companies 
use catchy names, which illustrate the way they are Complete Details Upon Request for 5-BB 
going to make over old tires or secure business by re-sale. 
Sound advertising methods for selling securities are en- DUNHAM <¢ oO 
tirely legitimate if they are backed up by substantial 7 

' wee Investment Securities . 
assets and operation, rather than mere stock jobbing ac- 








tivities of putting the stock up and down to the advantage 43 Exchange Pl., N. Y. ’Phone 8300 Hanover 
and profit of the “promoters.” 

The big production and big fortunes of the tire busifiess Merrimac Chemical 
and the automobile business are so vividly in the public nto: aie Tene. Ss 
eye that there is no doubt that many of the illegitimate Ellicott Square 5s 
tire companies will reap a rich harvest of dollars for Hotchkin & Co 53 te in len, Bem. 
their stock which will probably have its ups and downs ” Main 460 





on the market and gradually fade away as has the same y ———— 
class of stock in gold and silver mines, film and oil com- 
panies and other pure promotions of the past. 


e 
Schemes and Ideas Seldom Safe Basis for Investment Vanadium Steel 


The investor will do well to keep in mind that interest- 


ing or flowery literature or advertisements are not a safe The story of this company’s formation 
guide in tire stocks unless they are fully backed up by with statisttics and a careful analysis of 
something much more substantial in the way of experi- the position of the company is given in 
enced management, and business plants. The inclusion a special review just prepared by out 
of the name of a favorably known man in a company is statistical department. 
often a lure which is not fully warranted when an analysis 

of his associates and the assets of the company is made. Copies can be had by requesting Cir- 
However, usually “birds of a feather flock together” and cular 76. 


the names of few well-known rubber men are seen in these 
speculative companies. This doubtful origin and manage- 


ment coupled with the indefinite statement of market and MS-WOLFE @&Co, 











factory or tangible assets to create same are surely in- = ESTABLISHED 1906 

dicative of the “promotion tire stock” and nrark it plainly 41 BROAD ST. NEW YORK. 

as one to be avoided by the investor, if not by the specu- Phone-Broad 25 

lator who at best is matching his wits against a “rigged | 

game. ——- -—— a 








When writing advertisers, tell them you are a subscriber to The Financial World 














October 27, 1919 


MODERATELY PRICED RAILS 
(Continued from page 4) 
ere Marquette has surely shown an excellent 


‘come- 
ck.” The funded debt has been materially reduced, 
ere has been a reduction of about 60% in fixed charges, 
d the road is at present earning its Federal guarantee 
Imost twice. The given valuation of the road is about 
140,000,000 as against a capitalization of but $106,000,000. 
e mileage operated, about 3,120 miles, runs through 
heart of the automobile industry section of the coun- 
, and from this source, almost twenty per cent of its 
enue can be expected. Other products carried in large 
antities are mineral products and agricultural products. 
During the month of August, nearly all the roads re- 
rted a decrease in earnings. However, Pere Marquette 
owed an increase to the extent of 25%. The net income 
the eight months ended August, 1919, showed an in- 
ease over the net for the same period during the pre- 
us year of about 300%, while the eight months net 
r all roads was approximately 22% less than in 1918. 
arnings on the common stock after all charges and 
vidends on both issues of the preferred stocks is at the 
te of 8.7%. For twelve months ended August, the road 
owed an income of almost $7,000,000, whereas the Gov- 
rnment compensation amounted to only $3,748,196. This 
owed a Government surplus of almost $3,300,000. 
[he common stock recently rose to a high of 26% and 
now selling around 22. At that level the stock seems 
to be under accumulation and it should not be surpris- 
g to see an upward movement in the near future. 


St. Louis & San Francisco 

The pre-war period was the cause for the receivership 
x “Frisco.” During that time all corporations found 
tne going hard and many other corporations had their 
backs to the wall.” At that time, the funded debt of 
the St. L. & S. F. was’so large that the interest charges 
vere not earned. With the reorganization, the funded 
lebt was so reduced as to lower the interest charges from 
$14,886,000 to about $8,500,000. The interest on the in- 
‘ome bonds amounts ot $4,435,676. 

The total capitalization is $328,924,994 divided as fol- 
lows: Bonds, $197,024,275; Cumulative income bonds, 
$38,761,693; Non-cumulative income bonds, $35,192,000: 
Preferred $7,500,000; and Common $50,447,026. 

The road covers over 5,200 miles, going from St. Louis 
outh through Missouri, Oklahoma and into Texas, and 
Iso by way of Tennessee. It carries mineral products 
nd manufactured goods, which covers 60% of the traffic. 

The earnings for the first cight months of 1919 have 
een exceptionally good for a reorganized road. During 
that period the road earned about 109% of its certified 
tandard return. This period is somewhat better than 
the year of 1918 when “Frisco” just barely earned the 
iterest charges on the income bonds. By the end of the 
ear, St. Louis & San Francisco should show close to 
S3.a share for the common stock. In the eighth month 

1919, the Federal guarantee was earned over 1% times. 

During the last few years the company has put back 
ver $6,000,000 into the property and the road is in good 

ape. It should not be surprising to see dividends inau- 
urated on the preferred stock within the next two or 
hree years as, no doubt, earnings will warrant them. 

Southern Railway 

This road, which faced receivership in 1914 and escaped 

by a hair’s breadth, may be put in a class by itself. 

ithin four years its revenue practically doubled. 

In 1918, the guaranteed income was earned almost five 
nes, the guarantee on the common being 2.33% whil 

actual income was 11.08%. However, thus far in 

19, the earnings have not been as good as those of 
18. This can be accounted for by the decreased traffic 

1m the cantonments and also by the increases in wages 
anted to the trainmen by the Government. The gross 
rnings for eight months, however, have exceeded those 

1918 by about $2,500,000, while the net earnings due 
’ expenses have decreased from $18,117,830 to $6,194,558, 


When writing advertisers, tell them you 


25 





25 Leading 
Active Stocks 


Tabulation of price ranges and discussion of 
the technical and market position of a group 
of twenty-five leading active stocks contained 


in current issue of our MARKET OPINION. 


Gratis on request 


Ask for H-15 


R. H. MacMasters & Co. 
69 Wall Street New York 


Phones Hanover 9536-7-8-9 














We Invite Your Inquiry on the 
Celluloid Co. Singer Mfg. Co. 
HENRY BROS. & CO. 


Members New York Stock Exchange 
JOHN M. MILLER, Resident Partner 
790 BROAD ST., NEWARK, N. J. 
71 Broadway, New York 





























a drop of $11,923,272. It is apparent that the road will 
not meet the Federal guarantee for 1919 unless the net 
income for the next months are exceptionally large. 

The South, in the last four years, has built up large 
manufacturing industries which most likely will develop 
further as time goes on. Southern Railway is in a posi- 
tion to benefit from this business activity as it has spent 
the years of prosperity putting its property into shape 
and its equipment into first-class condition. 

The road’s traffic consists mainly of mineral products, 
forest products, and manufactured goods. Within the 
last three years, transportation of manufactured products 
has gained about 1%, forest products about 3%, and 
agricultural products have decreased about 4%. This 
shows that the South is gradually building up and that 
it will soon have its manufacturing centers 

The preferred dividends are fairly safe and around pres- 
ent levels the stock shows a yield of about 7.1%. The 
issue is not to be called an investment but it appears 
attractive. The common around these levels is under 


accumulation and acts well 





Empire Gas & Fuel 8% Pfd. 
Empire Gas & Fuel 6s, 1924 
R. A. SOICH & CO. 


5289-92 RECTOR 10 WALL 8T., N. Y. 














Hannevig & Co. Pines Restonee 


7 | Marine Financing Bauipment 
, V2 7o Marine Securities rein 
1389 Broadway, New York 
Foreign Exchange Letters of Credit 
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Investment Trusts and Financing Exports 


The Form of Trust Plays an Important 
Financing of 
Methods — of 


in the 
Different 


Part 
Foreign Business— 
Using These Trusts. 


By Richard Hoadley Tingley. 


NE of the most important matters facing the busi- 
ness world today is the regulation of foreign 


exchange. It is evident to all that exports from 
the United States cannot long continue under cxisting 
conditions and prompt remedial measures must be 


adopted. 

Numerous have been the suggestions offered to bolster 
up foreign credits in such a way that the financially weak 
nations buy the they 
badly. Although the matter has been under serious dis- 
cussion in banking and commercial circles ever since the 


may be able to goods need so 


signing of the armistice, now nearly a year ago, little 
has actually been accomplished. 

The solution of the matter is, as we all know, in the 
United States is 
and 
favorably, 


granting of long term credits; but the 
with 
educational 


unfamuihar such credits and must be educated 


the 
is far from complete. 


process, though progressing 


The Namusa Corporations 
\ step in the right direction has been taken by the 
National Association of Manufacturers in the organization 


of the The Asso- 
ciation this 


\merican Corporation. 
the 
corporation is well under way, to organize other Namusa 


Namusa South 


proposes, also, as soon as business of 


corporations; of France; of Great Britain; of the Far 
East, etc., the word “Namusa” standing for the initial 
letter in the name, “National Association of Manu- 


the United States of America.” 


The Association is a strong, serious body of some four 


facturers of 


thousand manufacturers of almost every conceivable 
The success of the Namusa Cor- 
porations is, owing to this fact, an assured thing. The 
corporations are being created in strict conformity with 


the provisions of the Webb-Pomerene Act of Congress 


thing made in America. 


and banking arrangements are now in progress for the 
absorption and distribution of such long term securities 
as the corporation may receive in payment for its goods. 

The Namusa Corporations fulfil their purpose, first, by 
grouping a large number of American manufacturers, 
able to create and maintain collectively a general organ- 
foreign 


broad 


meeting similarly organized 
the 
relations of export trade, and by dealing with all mat- 


ization, capable of 


competition;. by giving expert attention to 


ters of common interest to 


irrespective of the nature of their products. 


manufacturing exporters, 
Second, by grouping its various members within the 
trading 
departments, along natural trade lines, thus securing for 
the departments all the 
co-operative and concerted action in their common inter- 
est and all the savings and benefits derivable from unified 


general corporation, for actual purposes, into 


members of these benefits of 


group management at home, and uniffed group repre- 
sentation abroad. 
But the formation of Namusa Corporations and the 


fact that banking arrangements 
and distribution of 


like, irrespective of the 
are in progress for the absorption 
such long term securities of foreign lands as they may 
receive, does not get at the real root of the matter. 
Investment Trusts of Europe 

Great Britain and Continental Europe long ago solved 
the matter of financing foreign commercial dealings with 
weakers nations when they, themselves, were strong. Now 
that Europe-is financially weak and the South American 
countries constitutionally so, and now that the United 
States is financially strong, it will be well to follow the 
example set. 

Investment trusts, following the European idea, are 


These are domes: 
buy, 
issue their own 


practically unknown in this country. 
corporations—holding companies—that 
hold and 
against such holdings to be absorbed by the home 
vesting market. There are listed on the exchanges 
London, Paris, Brussels, Antwerp, Valparaiso, 
Ayres, and other capitals, vast quantities of well s 
soned securities—government, municipal, utilities, indu 
trial bonds and stocks, that have stood the test of ma 
years and can be acquired under favorable high yi 
conditions. The American investor knows nothing about 
the value of these securities because nobody has e\ 
told him. The European investor, on the other han 
knows all about them because he has been educated 
them. Imagine the success of a security salesman 1: 
ing, today, to sell to the American investing public t! 
first mortgage bonds of the Genoa Electric Light Co 
pany, or the Hong Kong Street Railway, or the Lyons 
Silk Manufacturing Company; or even the municipal 
bonds of the city of Stockholm, or Para. He wo 
starve to death during the operation. 

A strong American holding company, however, holding 
and owning a large quantity of the best of these fore 
securities, diversified, and scattered throughout the glo! 
would, after a campaign of education, have little tro 
in disposing of its own obligations based on these h 
ings. At any rate, this has been the experience in 
rope, and the experience of commercial Europe is a 
guide for us of financially provincial America to foll 

The results accomplished by the operation of the 
vestment trusts are two-fold. Investments by them 
be made only in countries where the sellers agree to us 
the equivalent in purchasing materials and supplies p: 
duced in the United States. This the 
American goods in the countries considerati 
and it provides long, term credits with which to pay 


own and 


foreign securities debentur 


Buenos 


insures sale 


under 








them. 

By the co-operation of an investment trust corporat 
with an export house, or by the merging of the two fu: 
tions into a single corporation, an extremely profita! 
business could be made of both branches. The eff 
too, of the operation of one or more such corporati 
would be almost instantaneous in the correction oi 
foreign exchange situation. 

The following is a list, Mr. 
Frederick of the American Smelting and Refining ( 
of the most successful investment trusts in | 
rope. The average dividends their 
shares from 1907 to 1917 were all the way from 9° t 
per cent per annum. 

British Investment Trust, Ltd., of Edinburg, Scotland 

Established in 1889. Capital, $6,000,000 in 5 per cent 
preferred and $4,000,000 common stock. $9,300,000 4 
cent bonds outstanding. Average dividends paid on co! 
mon stock, 1906 to 1917, about 13 per cent. 


compiled by Leop 


pany, 


com 


paid on 


Second Edinburg Investment Trust, Ltd., of Edinbu 
Scotland. 
Established, 1902. Capital, $1,500,000 in 4% per c: 


preferred, and $750,000 common stock. $1,950,000 4 
cent bonds outstanding. Average dividends on comn 
shares, 1907 to 1916, in cash and stock, about 12! 
annum. 
Metropolitan Trust, Ltd., of London. 
Established, 1899. Capital, $2,000,000 4% per cent 
ferred and $2,000,000 common stock. $4,000,000 4 per c 


cent per 


bonds outstanding. Average dividends on common sha! 
1908 to 1918, about 12 per cent. 
(Continued on page 29) 
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| Borrowing Through Banks 


By C. M. Harger 

[he growing business in farm mortgages carried on 
s rough the banks is attracting attention. The state banks of 
country are enjoying the largest deposits in their his 
They are seeking sound investments for their surplus 
are allowed to make loans on real estate. They are find- 
f ~ the farm mortgage not only a valuable security but are 
s enabled to attract a clientele of much value. The farm- 
who borrows through the bank on his farm is likely to do 
ness with the bank and, in fact, usually does. He finds 
a resource for all his banking operations and is, in a 
se, tied to that institution. This, of course, only applies 
e local borrower. Then there are thousands of banks in 
Al East and Middle West which buy farm mortgages on 
ds at a distance, notably some of the New England banks. 
amount they carry of these securities is steadily increas- 
and has been for several years. The banks also form a 
e, rket for the sale of farm loans and the banker is in a 
e a broker, accommodating his customers who are seek 
investments by turning over to them some of the papers 
his desk and safe. The small interest usually paid by 
inks on deposits makes the farm loan income a better re- 

rn and customers are always seeking this investment. 
growing interest in this security 


encouraging to the stability of the farm loan field. It 


lhe effect of the bankers’ 


s a standing for the security that makes it appeal to the 
erage investor. The regular loan brokers find the banks 
xl customers for their loans which they have made and 
ny dispose of a considerable portion to the banks as a 

of their operation. The fact is that right now, with the 
h interest rates offered by industrial concerns on the pre- 
red stock which they are selling to make extensions, 
ngs the farm loan into the closest competition it has ever 


| and there is temptation on the part of the average in- 


tor to scatter his holdings among various offerings. The 
m mortgage has just one “talking point,” as promoters are 
vays saying. It has absolute safety when properly placed 
1 it will always be worth par. Land is one of the things 
it stands and indications are that we shall never see ap- 
eciably lower prices for good farm land than today. The 
ed of funds for the business of farming is more insistent; 
1; 


higher land values call for larger mortgages and more 


ital. The investor is taking care that he shall not loan 
ire than a safe margin on property. But the available 
iply of money for farm loans is limited. The turning of 


me of the banking funds into this field relieves the situa 
and serves to distribute the loans among a wider’ scope 
in would otherwise be done. The fact that the bankers 
finding the farm loan suitable for their reserves, and 
ve through their experience settled its status as an invest- 
nt, is one of the strongest factors in the farm loan field 
lay. Whatever may be the attraction of short term paper, 
average state bank is carrying a good portion of its 
erves in farm loans. In times of stress it is found to be 
good as gold. Many banks have, when in difficulties, paid 
anxious depositors in farm mortgages and so saved the 
This was the case in the panic days of 1907 and it has 

en remembered as an experience that was worth while. The 
erage investor always looks upon a security that a bank 
kes for itself as sound and the bankers’ interest is ample 
idence of their feeleing toward the farm loan at this time. 
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Why Not Farm Mortgages? 


Farms Mortgages do not fluctuate in value. 
During the War they represented the ONLY security 
always worth 100 cents on the dollar. 

For 35 years we have sold Farm Mortgages in the 
most fertile agricultural sections of the Southwest 
without the loss of a dollar. 

Worth investigating. From $1,000 upwards. 

We deal exclusively in farm mortgages 


The F. B. Collins Investment ee 
of Oklahoma City, Okla. 


F. H. ERTEL, Manager, 
727 Monadnock Block, Chicago 











Industrial Preferred Stocks 


Especially Recommended at the Present Time 


Electric Cable Company, Bridgeport, Conn........ 7% Ptd, 
Hartford Automotive Parts, Hartford, Conn....... 8% Pfd. 
Troy Foundry & Machine Co., Ine., Troy, N. Y... 8% Pfd. 


Herschell-Spillman Motor Co., N. Tonawanda, N, Y. 8% Pfd. 
I have prepared a_ special circular 
on each of these stocks which will be 
promptly and cheerfully sent on request. 


Thomas C. Perkins 


INVESTMENT BANKER 
Hartford, Conn. 




















C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGiN BUSINESS ACCEPTED 





American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 








14 Wall St. Telephone: Rector 2970 New York 
oo — 
I. M. TAYLOR & CO. 
Incorporated 
INVESTMENTS 
| PHILADELPHIA 7 Wall St., New York PITTSBURGH 

















- McBee, Jones & Co. 


Investment Securities 


120 Broadway, N. Y. Tel. 2525 Rector 





























FORMAN 
FARM 
MORTGAGES 


Ideal Security for Permanent Investment 
Surplus funds may be permanently and 
profitably invested in Forman Farm Mort- 
gages which have proved safe for 34 years 

CURRENT OFFERINGS YIELD 6% 
Write for list and booklet. 


GEORGE M. FoRMAN & COMPANY 
FARM —o BANKERS 


11 South La Salle Guest 








Chicago, Ill. 
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ere 


JR 


“Me, 
Ford 


business, 


Harris 
What 


farm 


the 
that is, if 
Buffalo 

Edsel, 


Henry was 
M ark 
stock in the 


like 


when they had reached the maximum of development of 


will do, 
and 
Ford and his son 


tractor Harris 


voluble volatile 


this. 


we take any 


promoter. It is just 


the Ford car, turned their thought to new industrial 
worlds to conquer. Seo they went into the business of 
making farm tractors, the Fordson, but could not, plan 
as carefully as they might, turn out their tractor for a 
cent less than one thousand dollars each. How fortu- 
nate 1s this for Harris, as a talking point and nothing 
more serious as it gives him a clear field for his auto 


tractor, since it can be manufactured at a good profit for 
five hundred dollars. So he and says it emphati- 
cally, for the effect it will have on his offer to sell 
its stock at $10 a share. 
field in 


says, 
too, 
His claim to a superiority ina 


which he is himself a babe and tyro, is as ma- 


jestic in its buncombe, as was his Majestic Oil Company, 


a majestic failure as a world-beating, dividend-paying 


oil company. The only thing grandiose about it was the 
beautiful outlook Harris painted for it in his stock-selling 
prospectus. 

es 2 


An Unholy Alliance. 
Dr. Cook, who has found the promotion business much 
more congenial than traveling around the country trying 
to convince people that he did find the North Pole, 
is evidently succeeding in his plans, judging from some of 
the correspondence coming to us the stock 
selling activities of his Eagle Oil 


really 


concerning 


company, the Texas 
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In The Land of fairy finance 


Too,” 


unable to accomplish in 


Company. A Minnesota subscriber informs us about hoy 
a minister in Cook’s employ is industriously working | 
own flock to buy Cook’s shares. Another case cited 
that of a minister who was induced to borrow a thousand 
dollars, on the asurance that his boy would be then certa 
of getting a medical education and would then be able t 
provide for his father when the latter finally became 
superannuated vicar of Christ. Employing ministers to 
rope in their fellow ministers with statements represent 
ing a dangerous speculation as a certain investment, is 
every respect an unholy alliance, and these who enter 
should be heartily ashamed of themselves for resorting 
to such questionable schemes. There is no 
stance behind the Texas Eagle Oil than there was in th: 
Doctor’s version of his discovery of the North Pole. 


more sub 


* ok * 
A Bargain Peddler. 
Here is a slogan which the 
Mo., 


in corraling investors for its Mitchell 


“Ten times six per cent.” 


Federal Securities Co., of Kansas City, has chose: 


as its bellwether 


Production Co. stock. It does not say it will earn for 
them such large profits, but by indirection and inference, it 
allows this impression to sink into the minds of those to 
whom it is appealing for funds. By reading their late 
circular letter, the impression gathered is that the Mitchell 
concern is one of the whales among the Texas oil com 
panies, but this view is hardly maintained, considering the 
heroic efforts put forth to sell the stock. If it was such a 
superior investment, why waste so much money in printer's 


ink? 





railroads, coppers, oils, etc. 
latest data on financial matters. 
ticular one that will help him. 


The following booklets 
small part of the literature reviewed and classifi 
out cost. 
It is the 


Pacific Gas & Electric Co. 
Bond Talk 

Trading with Mexico To-day 
Santa Cecilia Sugar Corp. 
Questions and Answers on Financial Subjects 
Petroleum Bulletin 

Empire Gas and Fuel Company 
United Alloy Steel Corp. 
Atlantic Gulf & West Indies 
Securities Suggestions 

The Bache Review 

Bush Terminal Buildings Co. 
Industrial Preferred Stocks 
Wilson & Company 





Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
These booklets, circulars and special reports contain the best and 
They are free. Yet the investor is seldom aware of the par- 
There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for September Number 


and circulars have been yyy! during the past month and are only a very 
in this September number. 

Send for this FREE number of the magazine which puts you in touch with just the data you want. 
only way you can avoid missing information vital to your interests. 





RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 
25 Broad Street, New York 


These may be secured with- 


Canadian Government and Municipal Bonds 

International Products Co. 

Preferred Stocks 1919 

Duinham’s Investment Digest 

Oils & Peace 

The Chain Store Field for Investment 

The Province of Quebec and Its Municipalities 

Thomas Gibson’s Monthly Forecast 

A Suggestion for the Consolidation and 
Capitalization of Railroads 

Cities Service Company 

Westinghouse Air Brake Co. 

Allis Chalmers Mfg. Co. 

California Packing 
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(Continued from page 26) 
Investment Trust Corporation of London. 
stablished, 1888. Capital, $6,000,000 4 per cent pre- 
erred stock and $4,000,000 common. $10,000,000 4 per 
t bonds outstanding. Average dividends on common 
res, 1907 to 1917, about 12 per cent. 
Industrial and General Trust of London. 
istablished, 1889. Capital, $4,500,000 414 preferred and 
¢4500,000 common stock. $5,000,000 3% per cent and 
$3.500,000 4.per cent bonds outstanding. Average divi- 
jends, common shares, 1907 to 1917, about 9 per cent. 
rrust Company for Transportation and Industrial Enterprises, 
Brussels. 

Established, 1898. Is interested in securities of Argen- 
ine, Spain, Hungary, Italy, Rumania, Denmark, Belgium. 
Russia and South America. The average dividends, 1904 
to 1911, on a capital of $3,000,000, 8 per cent. 

Bank of Electrical Industries, Zurich. 

Established, 1895. Capital, $15,000,000 common stock. 
$18,000,000 bonds outstanding. Average dividends on 
common shares, about 9 per cent. 

Franco-Swiss Trust Company of Geneva. 

Established, 1892. Capital, $800,000 common stock. 
$5,550,000 4 per cent bonds outstanding. Average divi- 
dends paid on common shares, 1907 to 1917, about 12 
per cent. 

These investment trusts work on the insurance com- 
pany plan, selecting securities from all parts of the 
world. They do not specialize, but work on the theory 
that if of, say, 300 different kinds of investments, 10 do 
not turn out profitably, the remaining 290 will more 
than make up the deficiency. This diversity of holdings 
acts as a safeguard and most of them are, by their by- 
laws, prevented from investing more than 5 per cent of 
their combined bond and share capital in any one parti- 
ilar kind of security. 

It is rumored that a group of big financial institutions 
f New York are ready,.as soon as the Treaty of Peace is 
signed, to take hold of the business of financing Europe 
and other now weak countries through the organization 
f one or more investment trusts. The situation is open, 
however, to all comers—not necessarily always big—and 

ich good and constructive work can be done even be- 
fore the signing of the Peace Treaty which may be de- 


layed indefinitely. . ws 


UNITED RETAIL STORES 

Last week’s sharp check to speculation was unheeded 
those back of United Retail Stores Co. shares until 
ell on toward the close of the week, and then the 
etail Stores shares also gave way. The action on the 
vidend on this and the old United Cigar Stores stock 
has been delayed from week to week, and not a few hold- 
have grown uneasy and sold out. The speculative 
group back of the Whelan-Ryan-Duke stocks are fertile 
resources, and may be expected to keep speculative 
nterest alive by some new and startling coup soon. If 
dividend declaration should be disappointing a large 
llowing will be disappointed, and the stock will be open 


bear attack. * * * 


AMERICAN SHIP & COMMERCE 

Gen. Goethals, who has just recently become a very 
ge factor in the management of large corporations, has 
ome president of the American Ship & Commerce Cor- 
ration, and his energies are to be directed toward put- 
x the company into world trade on a large scale. It 
been reported in the Street that the company was 
etly acquiring other ship interests and would turn up 
in with some large vessels. The reported acquisition 
i the U. S. Steamship Co., which has been such a spec- 
ilar performer on the Curb Market, is not confirmed. 
ip & Commerce shares, recently listed, is slowly work- 
gz up to a broader market, but as a newcomer it may 
ssibly be irregular in price movement for some little 
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Certificates 





GCURP> 
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(INCOME | 


Hi Directors of 315 banks have ap- 

oO a yy) proved of our security, sSanks have in- 

O O ve over $50,000,000 with us in the past 

NTR ten years 

You can enjoy the same security and income 

us the banks, as our certificates are issued in $100 units to ac- 

commodate the private investor Interest begins with the date 
issued—maturity at option—threefold security. For full details 


WRITE FOR FREE BOOKLET 
Manufacturers Commercial Co. 


Capital $1,000,000 
299 Broadway New York City 








Public utilities in growing communi- 
ties operated and financed. 


Their securities offered to investors. 


MIDDLE WEST 
UTILITIES CO. 


Suite No. 1500 


72 West Adams S&t., Chicago, Illinois 








NEW INDUSTRIAL ISSUES 
of decided merit, excellent yields and readily salable. 
We have offerings ready for dealers. 
Correspondence Invited 


GRANVILLE HARTMAN 


35 WALL STREET Investment Securities NEW YORK 


MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 






































WESTERN POWER COM. 

PACIFIC LT. & P. REF. 5s, 1951 

UTAH IDAHO SUGAR 
TRADING DEPARTMENT 


JOHN NICKERSON, Jr. 


| 61 Broadway, New York 
| Telephone Bowling Green 6840 











WATER POWER SECURITIES 
Yielding 512 to 642% 
Diversified List on Request 


BEYER & SMALL 


Augusta Portland, Maine 


Bangor 

















Dartmouth Mfg. Com: 
Victor Monaghan issues 
Eagle & Phenix Mills 

Coal Lands Securities Co. 
Irrigation District Bonds. 


H.C. SPILLER & COQ., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 











E. R. DIGGS & CO. 


INCORPORATED 
Investment Securities 
61 BROADWAY NEW YORK 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 

ot current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 
_ Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 

It is important to mention date of issue in which the literature you 
desire is listed, to insure receiving it. 

Look Over This List Carefully 
CONSTRUCTIVE FINANCIAL LITERATURE. 
ON BONDS. 

Spicer Manufacturing Corporation—6% Serial Gold Notes 
A new offering. A special circular describing it. 

Sound Bonds—A booklet. 

October Bond Circular—A list of 160 good investment 
issues, 

Chicago, Milwaukee & St. Paul Bonds—Various issues of 
its bonds described. 

ON STOCKS. 

Ludlow Manufacturing Associates—-\ special circular de- 
scribing its shares. 

Gillette Safety Razor Company— A circular describing its 
sales, earnings, and outlook. 








Preferred Stocks—A booklet giving an excellent list oi 
stocks of a steady earning power, and yielding from 
6% to 7%. 

The Book Value of U. S. Steel Common—A circular con 
taining also Judge Gary’s statement of the value of 
corporation plants. 

Phillips Petroleum Company—The President's report of 
the company’s financial condition and recent develop- 
ments. 

Borden Condensed Milk Co.—A special circular amplify- 
ing the company’s business and earning possibilities. 

Cosden & Company—A special circular answering in- 
quiries regarding the extra stock dividend declared. 

Copper Stocks—A special letter describing these securi- 
ties. 

Westinghouse Electric Stock—An analysis showing the 
excellent financial and commercial condition, 


MISCELLANEOUS. 

The Oil Industry—A special circular containing exhaus 
tive Statistical data on leading oil securities. 

Stocks or Bonds—Which are best for the average man? 
\ brochure. 

Ten-Minute Talks With Workers—\ scries of interest- 
ing industrial discussions as they appeared in the 
London Times. 

The Railroad Situation—\ special letter on this subject. 

Why You Should Make a Will—An interesting brochure 
on the subject which concerns every one of means 

Investors Magazine—Issued by a well-known real estate 
bond house, dealing with the advantage and value 
of thrift. 

October 27, 1919. 





























The Financial World 
FINANCIAL NEWS BRIEFS 


The Federal Court in Texas 
approved the plan to extend fo; 
years at 7 per cent. the $11,290 
first mortgage bonds, due Noy 
and also to extend for the same pe: 
$1,400,000 receiver's certificates. 

Labor troubles at the Ameri 
mills have diverted large orders 
steel and tin plate to British 
Welsh manufacturers. 

The Federal Reserve Bank of ¢ 
CavoO Says: 

“Business, generally speaking, 
tinues to reflect the greatly increa 
buying power growing out of the 
normal wage distribution and agri 
tural prosperity of the last tl] 
years. Manufacturing in most lines 
in the Middle West is exceedin: 
active and the people are spendi 
their incomes as freely as though t!] 
expected to be able to continue 
definitely on the war-time bas 
About the only indication of a d 
tinct tendency toward conservyatis 
is found among the merchants, w! 
despite the lavish buying of luxuri 
and other merchandise, are carr) 
comparatively small stocks.” 

\ tremendous speculation in G 
man exchange is going on in Bra 
sales of marks in August exceed 
26,000,000. The buying has bee: 
caused by thé removal of trade 
strictions on commrce with Gern 


CURB MARKET NOTES. 

It is reported that the Allied (©)! 
Co. is arranging to build a pipe | 
to Fort Worth, Tex., with a capaci! 
of 50,000,000 cubic feet of natural g 
daily. The big packers and the utilit 


companies have contracted to tak« 
large amount of the gas. 


The recent activity in Her 
Manufacturing shares is ascribed 
the report that for the eight mont 


to Aug. 31 profits were $1,454,71 
against $740,691 in the = entir: 
1918. The balance applicable to 
common stock was $934,718, co 
pared with $484,391. 

The low-priced coppers reflected | 
uncertain price movements of the c 
per stocks on the big exchang: | 
silver shares also were dull despit 
further rise in the price of 
metal. The silver situation is 
lieved to be improving as the st 
of the miners is reported ended 

The fall in General Asphalt c 
mon stock from the high price ot t 
vear, wifich was reached about t! 
weeks ago, was nearly 30 points. 
side profit-taking was said to 
taken place. 

\ secondary upward movement 
U. S. Steamship did not go as tat . 
the original rise, and there ts st 
no final confirmation of reports t 
the company would be taken over 
strong banking interests and a lar 
trading fleet be developed. 

Coca Cola, Allied Packers, Fa 
Coal, Submarine Boat, the new | 
Candy Co. stock and Vivaudou ws 
among the stocks which display 


ha 


strength. Perfection Tire sold at 
new low around 4%. Buyers were : 
tious in their purchases, and som¢ 


the strength imparted to pric: 
due to short covering 
xs» x * 

Bond & Goodwin have opened 
office in the Drexet Building, in N¢ 
York, under the management ot H 
ard G. Mitchell. The firm is on 
the largest engaged in short tim 
dustrial financing in the Unit 
States, and deals in commer: 
paper, trade and bank acceptat 
and other investment secuities. 17 
are members of New York, San Fra 
cisco and Boston Stock Exchang: 
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LLOYDS BANK LIMITED. 


\ Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - 
Capital paid up 
Reserve Fund 
Deposits, &c. - 
Advances, &e.- 8 - 


(85 = £1) 
$279,814,250 
44,770,280 
45,000,000 
1,339,832,190 

405,360,670 








The Agency of Forei 











THIS BANK HAS OVER 1,300 OFFICES IN ENGLAND AND WALES. 
Colonial and Fereign Department: 17, CORNHILL, LONDON, E.C. 3. 
& colonial Banks is undertaken. 


Affiliated 
2 eee LTD. M TONDOM & RIVER PLATE BANK, LTD. 
French Auxiligry : 
LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 
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DIVIDENDS 





Office of the Consolidation Coal 
Company 


Baltimore, Md., October 13th, 1919. 
he Board of Directors has declared a 
rterly dividend of One and a Half Dol- 

($1.50) per share on its capital stock, 
ble October 31st, 1919, to the stockhold- 
of record at the close of business Octo- 
24th, 1919. The transfer books will re- 

open. Dividend checks will be mailed. 


T. K. STUART, Assistant Treasurer. 





Kelly-Springfield Tire Co. 


\ quarterly dividend of Two Dollars ($2.00) 
share on the eight per cent. preferred 
k of this company has been declared, 
ible November 15, 1919, to stockholders 
record at the close of business November 
1919. 
ew York, October 7, 1919. 

F. A. SEAMAN, 


MERRITT OIL CORPORATION 
Dividend No. 
Juarterly dividend No. 1 of 2% per cent, 
g twenty-five cents (25c) per share, has 
n declared, payable November 15, 1919, 
stockholders of record at the close of 
ness, October 31, 1919. The transfer 
ks do not close. All communications 
irding payment or change of address 
ild be sent to the New York Trust Com- 
26 Broad Street, New York City, not 
than October 25, 1919. 


Secretary. 





CLARENCE E. TITUS, 
enver, Colorado. Treasurer. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 
he regular quarterly dividend of one 
three quarters per cent has been de- 
ed on the Preferred Stock of this Com- 
payable December 15th, 1919, to 
kholders of record at close of business 
mber 21st, 1919. 
FRED R. FORTMEYER, 


STANDARD SANITARY MFG. CO. 


Preferred Dividend Common Dividend 


Treasurer. 





Pittsburgh, Pa., October 23, 1919. 
he Directors of this Company have 
day declared regular quarterly divi- 
is of 1%% on the Preferred Capital 


k and 2% on the Common Capital 

k, with extra dividend of 2% on Com- 
Capital Stock. Checks will be mailed 
later than November 10th to stock- 
rs of record October 30th. 


J. W. OLIVER, Secretary. 





A Trading Affair 
lerrill, Lynch & Co., members New 
rk Stock Exchange, say, under 
24 date: 
‘The market this week has been as 
aad as any since the break in 
gust. The rise has been accom- 
shed by the taking up of different 
ups of stocks, one at a time, and 
result has been the entire list has 
en raised sharply. The market at 
present time is a trading affair, 
higher prices in specialties, espe- 
lv the Motor and Tire stocks.” 


1 


When writing 
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NEW YORK STOCK EXCHANGE 
WEEK ENDING OCT. 25 


Adams Express. 
Advance Rumely 
Adv. Rumely pf. 
Ajax Rubber 
Allis-Chal. Mfg. 
Am. Ag. Chem 
Am. Beet Sugar 
AM, COM. 2622 
Am. Car & Fdy 
Am. Cotton Oil 
Am, Cot. Oil pf. 
Am. H. & Lth. 
Am. H. & L. pf. 
Am. Ice 

Am, Inte rnat ‘ 
Am, Loco 

Am. Ship & C. 
Am. Smelt. & R. 
Am, Steel Fdys 
Am. Sugar Ref.. 
Am, Sum. Tob 
Am. Tel. & Tel. 
Am. Tobacco 
Am, Woolen ‘ 
Am. Wr. Pa. pf 
Anaconda Cop.. 
At., Top. & S. F. 
Baldwin Loco. 
Balt. & Ohio 
Barrett Co. ; 
Bethlehem Mot. 
Beth. Steel, B. 
Beth. St. 8% pf. 
Bklyn. Rap. Tr. 
Butte & Superior 
Calif. Packing.. 
Calif. Petrol. 
Cal. & Ariz. 
Central Leath 
Cerro de Pasco. 
Chandler Motor. 
Ches. & Ohio.. 
Chic. Gt. West 
Ch. BM. &@ RR. PP, 
C.,M.&St. P. pf. 
cC., R. I. & Pac. 
C.,R.L&P.7% pf.. 
C.,R.L&P.6%pf.. 
Chile Copper 
Chino Copper 
Colo, Fuel & Ir. 
Colo. Southern. 
Col. Gas & El. 
Col. Graphoph 
Cn. Pnt. Cal. M 
Cont. Candy . 
Corn Prod. Ref 
Crucible Steel 
Cuba Cane Sug. 
Cuba C.Sug.pf 
Denv. & Rio G 
Detroit United 
End.-Johnson 
Erie . i 
Erie Ist pf 
rie 2d pf 
Fisher Body 
Fisk Rubber 
Freeport Texas 
Gaston W. & W 
Gen, Elec 

Gen Motors 
Gdreh (B.F.)Co 
Gt. Northern pf. 
Gt. N. ore prop. 
Gr.-Cananea 
Haskell & B. 
Illinois Cent. 
Inspiration Cop 
Int. Harv., new. 
Int. Mer. Mar. 
Int. M. Mar. pf. 
Internat. Pap.. 
Jewel Tea 
Jewel Tea pf.. 


High 
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Net 
Low Last Ch'ge 
34% 38 + 4 
44% 44% — 2% 
73 73 — 1% 
93 93% — 3% 
46 46 — 2% 
95 + 4% 
93 1% 
613 — 1% 
131 M4 
57 _ Se 
91 — 1% 
37 ae % 
131 — 3 
43 — 4 
119 — 2% 
105 — 6% 
43 2% 
67 — 6% 
1% 
- 2% 
_ 1 
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314 
Ri 
~ 1% 
1% 
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2% 
% 
ae 
11 
. 4 
1 
3% 
1 %& 
— 2% 
7% 
\%4 
i, 
1 
l 
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1% 
1% 
1% 

















1% 
1,, 
1 
»4y 
1 
2% 
2% 
25% 6! 1% 
167 167 11 
83% 2% 
RH 14 
12 - 1% 
4014 = 2% 
61% 314 
921 1% 
& ly no 2% 
371 138 ii, 
60 601 — 
111 112 - 3% 
62% 62% 2% 
25 27% 4% 
HF 6S 2 
eu ubscriber to Tl 








A. W. Wallace & Co. 


Members Detrott Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 























Kelly-Spg. Tire. 150 153 + ay 
Kennecott Cop 34% 34% — 1 
Keystone T.&R 64 64% — 5% 
Lack. Steel S4 87% + 4% 
Lee R. & T 35 36% + 1% 
Lehigh Valley 16% 47 — 1 
Manhat, Elev 58 58 —10% 
Maxwell Mtr 57% 50 50% — 2% 
Mx. Mtr, Ist pf 82% 77% 77% — 3% 
Mx. Mtr. 2d pf 45% 40% 49% — 4% 
Mex. Pet. . .- 264 241% 244 — 6% 
Mid St Oil 68 45% H2 +12 
Mo. Pacific 23% — k 
Mo Pacific pf 4s%%H — *% 
Nat. Acme 77% —1 
Nat. An. & Ch 9 — 3 
Nat. Lead S7 1% 
N.Y., NN... & 33 
No. Pacific S64 ly 
Nova 8S. S. & C 76% — % 
Ohio Cities Gas 03% — 2% 
Okla. P. & R, 10% { 4, 
Pacific G. & E 644% — 1 
Pan-Am. P. &T 127 — 5 
Pa. Seaboard S8. 491% —- %& 
Pere Maquette. 24 — 
Pierce-Arrow 87% — 8% 
Pierce Oil 21% — & 
Pitts. Coal 60% —4 
Pressed Steel C 99 — 5% 
Pullman Co, 126% — 3% 
Reading 81 — % 
Repub. I. & S. 120 99 5% 105% 5% 
Repub. Mtr. T 63% 50% fl —11% 
Roy. D. N.Y. sh 113% 104% 105 + 1% 
St l,-San Fr 20% 1k% 18% — \&% 
St. L.-S. F. pf 29 29 29 — 2 
Sinclair Oil Rf 63 59% 60% + % 
Sincl. O. R. rts Ms ly 4 
So. Pacific 110% 107% 107% - 8, 
So. Railway . 265% 25 25% — 
So. Ry. pf 63 61% 62% + % 
Stewart W. Sp. 161% 148 159 15% 
Studebaker Co.. 147% 132 134 — % 
Stutz Motor 140% 123 123 —15 
Texas Co 315 284 302 +18 
Texas & Pac 55% 50% 51 — 3 
Tobacco Prod. 106% 102% 102% — 1% 
Transcon. Oil 61% 56 56% —1% 
Union Oil 44% 41% 2 — 1% 
Union Pacific 124% 122% 23 — 1 
Un Alloy Steel 55% 50 51 34 
Un. Drug ist pf 3 52% 52% — &% 
United Fruit 195 188 188 — 6 
Un Ry Invest 10% 10% 10% — Ww 
| S. Food Pr K9% &5 &5 — 2% 
U.6. C. L.. P.ae 33% 20% 30% - % 
I S tubber 129% 121% 122 1 
I S. Steel 111% 105% 105 % } 
Utah Copper 86 81 81 — 3 
Wabash 10% 9% 10 
Wabash pf., A. 31% 29% 30% “4 
Wabash pf., B. 20% 19% 19% Vy 
West Maryland 12% 12 12% oy 
Western U. Tel SHUG Rilke 88% 1\& 
W'sth’se E.&M 58 % 55% 55 & Vy 
Whing. & L. E 1H 4, 14% 15 1 
White Motors 6 70% 73 5% 
Wilson & Co 88% 83% 83% 2% 
Wthn. Pump 109% 101 101% 6% 
Wthn, P. pf., A 98 98 98 - ly 
PUBLIC UTILITIES 
H. F, MeConnell, New York 
(Member of N. Y. Stock Exchange) 
Bid Asked 
Amer, Light & Traction, Com 217 110 
Amer. Light & Traction, Pfd. 94 96 
Adirondack Elec. Power, Com 14 17 
Adirondack Elec. Power, Pfd 77 sf 
Amer. Gas & Electri Com 128 132 
Amer, Gas & Electric, Pfd.. 39% 
Amer. Power & Light, Com.. 5D 
Amer. Power & Light Pfd 72 
Amer Public Utilities, Com S 
Amer Publi Utilities Pfd 25 
C*itie Service Com 455 
Cities Service Pf 76% % 
Cities Service Bankers Certif 47% % 
Cities Serv 7. Series B, 1966 161 
ties Serv. 7% Series C, 1966 110 
Commwlith, Pr. Ry. & L, Com 23 
Commwvwith, Pr iy. & L, Pfd 4s 
Fed, Light & Traction, Com. 9 
Fed Light & Traction, Pfd. 44 
Northern States Power, Com “4 
Northern States Power, Pfd 90 92 
Standard Gas & Elec., Com 1% 33 
Standard Gas & Elec., Pfd 41 43 
Tenn. Ry. Lt. & Power, Com. 1 
renn ty Lt. & Power, Pfd 10 12 
United Light & Rys., Com. 43 46 
United Light & Rys ist Pfd 71 74 
Western Power Com 22% 25 
\\ tern Fewer, Pfd 73 75 
bis cial We t 
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Irving Trust Company, New York 





NEW ISSUE 


75,000 Shares 


Stanwood Rubber Company 


COMMON STOCK 


CAPITALIZATION 
Authorized Outstanding 
8%, Cumulative Convertible Ist Preferred ($100) $2,500,000 $ 13,000 
8°, Cumulative Convertible 2nd Preferred ($100) $500,000 $275,000 
Common Stock (without par value) 500,000 shares 295,000 shares 
(including present offering) 
TRANSFER AGENT REGISTRAR 


Upon completion of the company’s financing, the company will have no mortgage or 


bonded debt of any kind and a substantial proportion of ail three classes of stock 
will be left in the treasury, thereby enabling the company to provide for future 
enlargement of the scope of operations. 

Upon the conclusion of the present offering, the common stock of the company will 
be dealt in on the outside market. 

A letter has been received from C. E. Barker, President of the company, regarding 
the company’s business. We summarize as follows the salient features of this letter: 
The Stanwood Rubber Company owns a large, modern, fireproof factory located on 
the dividing line between Elizabeth and New: ark, N. my which, when fully equipped, 
will have a capacity of 1,000 automobile tires and 2,000 tubes per day. The company 
has acquired the rights to use a special process in the manufacture of tires, which 
process is said to produce a tougher and more wear-resisting tire than any made by 
any other method. Gross business’ of this plant for the first full production year is 
estimated in excess of $6,000,000. The company has just acquired nearly all of the 
preferred and common stock of the Hardman Rubber Corporation of New Brunswick, 
N. J. This company has been established for many years and has a reputation for 
making especially high grade tires. Through the acquisition of this controlling 
interest by Stanwood Rubber Company, the Hardman Rubber Corporation will be 
provided with ample working capital and sufficient additional equipment to bring its 
production immediately to 500 tires and 1,500 tubes per day. This will mean an 
additional gross business of about $3,500,000 per year. Arrangements have been made 
whereby a tire distributing organization which has distributing branches in twelve 
different cities, and twenty-four other retail distributors, will take a large part of the 
Stanwood Rubber Company’s initial output. 


Particular features of strength with reference to the common stock of this company 
are as follows: 

1. Net earnings of the company for the first full production year of 
the Elizabeth-Newark plant are estimated as over $4 per share on the 
amount of common stock outstanding. 


2. The management of the company is in the hands of men who have 
achieved a striking success in the rubber industry, and who have made 
a large personal investment in the common stock of the company. 


3. The assured sale of a large part of its initial output at a satisfactory 
profit. 


4. The outlook for the rubber industry has never been more promising, 
the probability being that the demand for tires in 1919 and 1920 will 
be materially in excess of the supply. 


As members of the syndicate which has underwritten and 
sold a large part of the present issue of common stock of 
Stanwood Rubber Co., we recommend this security as one 
of unusual investment merits and marked possibilities for 
an increase in value. 

Circular on Request 


Trading will begin on the outside wandient at 10 A. M., October 27th. 


Bolster & Company 


Forty Wall Street 





Irving National Bank, New York 








New York 
Chamber of Commerce Bldg. Third National Bank Bldg. 
New Haven, Conn. ; Springfield, Mass. 
The data herein contained has been compiled trom official and other re 
liable sources and while not guaranteed, we feel assured of its aceuracs 
When rifing ardvertice: fell then ow are iyseriber to Th Financial Woeortea 

















eh | 





























